






19032009:16:59:31

Form 29
(continuation sheet)

General insurance business (underwriting year accounting) : Analysis of technical provisions by risk category for treaty reinsurance

Name of insurer Royal & Sun Alliance Insurance plc Currency British Pound and converted to British Pound

Global business

Financial year ended 31 December 2008

Proportional property

 R29 93792 GL 31   12   2008 000 660 YBP

     Underwriting year ended MM    YY MM    YY MM    YY MM    YY MM    YY MM    YY MM    YY MM    YY MM    YY MM    YY MM    YY MM    YY

12     87 12     88 12     89 12     90 12     91 12     92 12     93 12     94 12     95 12     96 12     97 12     98

Reported claims  Gross amount 11  2631   343   160   802   2440   1490   1631  

outstanding Reinsurers' share 12  678   17   132  

Claims incurred Gross amount 13  28   1028   266  

but not reported Reinsurers' share 14

Claims management costs 15  182   26   12   60   113   56   54  

Gross amount 16
Adjustment for 
discounting Reinsurers' share 17

Claims management costs 18

19

Balance of the fund 20

21  2813   369   172   862   1903   2557   1818  

Provision for unearned premiums 22

Provision for unexpired risks 23

Deferred acquisition costs 24

25

Total (21+22+23-24+25) 29  2813   369   172   862   1903   2557   1818  

Currency codeday month year

Allocation to/(from) another risk
category of anticipated surplus

Claims outstanding 
(11-12+13-14+15-16+17-18+19+20)

Company 
registration 
number

88

GL/
UK/
CM

Monetary units Category 
number

Other technical provisions (particulars to be 
specified by way of supplementary note)



19032009:16:59:31

Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Primary (direct) and facultative household and domestic all risks number CM  units number code code

 R31 93792 GL 31   12   2008 000 160 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  146762   45787   183188   64165   21504   268858   605547   44.4  

12 2007 12  174020   4571   203870   110233   9923   4530   108633   16031   21   532094   61.7  

12 2006 13  111871   2069   138936   9016   11236   17006   29550   6893   815   416467   42.3  

12 2005 14  138677   726   176684   5791   6178   7807   7633   5416   6727   487548   40.3  

12 2004 15  198910   1241   296013   3832   6099   8681   12644   6517    (549)  768917   40.9  

12 2003 16  330394   1022   469018   8189   7448   5498   13614    (924)  8444   1045926   46.9  

12 2002 17  568090   172   573136   1512   2590   9338   3459   10059    (78)  936683   62.6  

12 2001 18  455535   87   463579   512   553   344   1035   318   57   844718   55.0  

12 2000 19  602632   31   537432   1280   45   43   586   216   567   818615   65.8  

12 1999 20  502488   8   477578   814   245   445   875   451   179   855286   56.0  

Prior accident years 21  14   2132   1562   1179   4640    (175)  409  

Total (11 to 21) 29  55728   326501   110044   76376   182670   44802   285449  

30  326501   110044   76376   182670   44802   285449  Line 29 expressed in sterling

89



19032009:16:59:31

Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency Euro

Global business     Reporting Territory Overseas

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Primary (direct) and facultative household and domestic all risks number CM  units number code code

 R31 93792 GL 31   12   2008 000 160 EUR XX

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  20010   9754   70236   44739   370   115345   140242   82.2  

12 2007 12  25279   1314   54381   28657   11379   1759   25981   2720   13094   144409   66.6  

12 2006 13  25166   394   71104   4817   7042   1717   11333   1131   1112   158018   53.6  

12 2005 14  32040   251   79120   2007   9149   968   8251   379   3494   185901   49.1  

12 2004 15  25610   146   75558   1071   3155   4178   316    (268)  174792   45.6  

12 2003 16  25601   120   62200   1317   1360   3060    (383)  163900   39.6  

12 2002 17  30977   160   98490   1181   1971   3445    (293)  130674   77.8  

12 2001 18  31681   261   73893   548   1764   1929   383   108921   70.0  

12 2000 19  35462   167   72539   292   1367   1726    (67)  95266   77.9  

12 1999 20  28739   249   50264   281   598   829   50   78172   65.4  

Prior accident years 21  1476   92   2322   2424    (9) 

Total (11 to 21) 29  14292   110500   84845   4814   63154   4546   132460  

30  87764   67388   3823   50160   3611   105205  Line 29 expressed in sterling

90



19032009:16:59:31

Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Commercial property number CM  units number code code

 R31 93792 GL 31   12   2008 000 261 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  2542   3332   74872   117222   6974   199068   409098   48.7  

12 2007 12  7428   1934   100508   66207   46124   11046   137806   11216    (25645)  410460   54.5  

12 2006 13  13005   915   139473   29518   18764    (8390)  53286    (11157)   (2237)  437853   41.0  

12 2005 14  11380   980   175907    (29582)  11698    (3970)  27728    (2900)   (46681)  477947   32.2  

12 2004 15  16024   922   111370   622   2435   3953   4059    (289)  3239   513213   23.1  

12 2003 16  18423   306   148909   1064   1061   1266   4501   94    (1204)  517386   29.4  

12 2002 17  34266   556   192674    (1216)  1073   874   1083   192    (544)  467428   41.4  

12 2001 18  29675   299   201314    (154)  1841    (54)  2347   1530    (2244)  440637   46.1  

12 2000 19  31095   204   209554    (11099)  3104    (4062)  1808   484    (14348)  362615   54.5  

12 1999 20  36651   131   177433   1105   731   2   1260   24   553   350941   51.1  

Prior accident years 21  2   1778   46    (100)  1528   474    (279) 

Total (11 to 21) 29  9581   133115   204100   7539   235406    (332)  109679  

30  133115   204100   7539   235406    (332)  109679  Line 29 expressed in sterling

91



19032009:16:59:31

Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency Euro

Global business     Reporting Territory Overseas

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Commercial property number CM  units number code code

 R31 93792 GL 31   12   2008 000 261 EUR XX

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  4843   6448   39142   108006   693   147842   189645   78.0  

12 2007 12  7941   2134   41838   69660   30491   1417   114337   10579    (23347)  182018   78.8  

12 2006 13  8010   784   97745   20812   14216   1981   36127   1502    (619)  196004   68.8  

12 2005 14  6105   451   91660   4194   5008   13634   4105    (8538)  198137   50.9  

12 2004 15  6844   294   120107   649   1917   3790   6755    (7979)  338862   36.2  

12 2003 16  7800   260   349257   516   3976   823   4697   1617    (999)  440073   80.6  

12 2002 17  10144   321   296255   338   2828   1647   4455   3252    (2893)  439972   68.4  

12 2001 18  8394   406   106378   1075   5556   1128   5043   3647    (931)  327121   34.9  

12 2000 19  10333   380   156440   1402   6517   609   5656   609   2263   268683   61.4  

12 1999 20  8963   263   75474    (244)  1758   500   2849   500    (1336)  228798   33.9  

Prior accident years 21  1006   141   5402   12918   2    (7377) 

Total (11 to 21) 29  12747   137685   185675   8799   203505   32567   96086  

30  109355   147471   6988   161632   25866   76316  Line 29 expressed in sterling

92



19032009:16:59:31

Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Contractors or engineering all risks number CM  units number code code

 R31 93792 GL 31   12   2008 000 263 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  1432   1494   15183   59149   10556   84887   87161   97.4  

12 2007 12  2760   803   17989   17036   38047   2702   43952    (1933)  15766   95836   79.1  

12 2006 13  2011   443   25485   7428   13945   378   21842   4249    (4341)  119663   39.5  

12 2005 14  2951   203   47066   11944   12125    (45)  21235   2814    (24)  135241   52.6  

12 2004 15  3977   99   40883   5026   8964    (309)  15519   1693    (3530)  173727   31.4  

12 2003 16  5381   112   66695   2745   2507   571   7533   1159    (2869)  192394   37.7  

12 2002 17  6693   68   57748   2162   3594   467   5233   1582    (592)  181588   35.2  

12 2001 18  7191   37   53386   476   5404    (345)  6153   85    (703)  149401   39.4  

12 2000 19  10629   49   74241   401   910    (148)  1630   460    (927)  118673   63.5  

12 1999 20  12085   21   63905   18   168   639   355    (809)  127509   50.3  

Prior accident years 21  105   870   80   3497   868   7125    (3546) 

Total (11 to 21) 29  3434   63289   144892   17324   124603   17588   83314  

30  63289   144892   17324   124603   17588   83314  Line 29 expressed in sterling

93



19032009:16:59:31

Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound and converted to British Pound

Global business     Reporting Territory Home Foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Contractors or engineering all risks number CM  units number code code

 R31 93792 GL 31   12   2008 000 263 YBP AB

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11

12 2007 12  9   12   11   46   238   296   1131   200    (752)  1659   35.6  

12 2006 13  163   112   1257   415   2614   213   1781   313   1148   4402   102.2  

12 2005 14  249   91   9126   2748   3914   337   6962   1226    (1189)  15738   102.5  

12 2004 15  564   221   20551   1041   10992   440   14851   2686    (5064)  9790   337.3  

12 2003 16  993   76   12355   865   950   796   3320   610    (1319)  15478   96.7  

12 2002 17  2311   126   34140    (25)  2474   3023   3085   1903   484   48729   81.3  

12 2001 18  2445   222   68464   1646   5383   3470   5781   3410   1308   85833   92.0  

12 2000 19  2089   119   51540   2466   9833   1591   9689   1007   3195   54560   119.9  

12 1999 20  2202   56   43214   334   2030   972   2275   593   469   35416   131.4  

Prior accident years 21  269   1702   7416   2701   8046   3230   543  

Total (11 to 21) 29  1304   11238   45845   13838   56922   15177    (1178) 

30  11238   45845   13838   56922   15177    (1178) Line 29 expressed in sterling

94



19032009:16:59:31

Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Employers liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 271 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  275   2341   4250   39703   23193   67147   128689   52.2  

12 2007 12  644   2532   2403   9715   54301   16720   42735   18650   19352   137420   60.5  

12 2006 13  1352   1578   11859   18098   57453   9140   67224   18079    (612)  153369   63.0  

12 2005 14  1654   969   24415   18489   44523   6200   54819   18893    (4501)  178154   52.6  

12 2004 15  3383   586   49895   17499   24934   5572   40932   9078    (2004)  205238   47.7  

12 2003 16  6228   376   76401   13484   15208   6881   24664   9564   1345   228807   48.9  

12 2002 17  8884   248   88609   6836   9332   7171   12971   8255   2113   182679   61.3  

12 2001 18  12463   249   109900   5762   6753   4559   12548   5715    (1188)  125567   101.1  

12 2000 19  16046   203   126595   1604   4683   4755   5068   6633    (660)  87482   157.3  

12 1999 20  16627   176   126579   2087   1253   4295   3173   5362    (899)  95038   141.2  

Prior accident years 21  2621   28057   61584   813350   74318   794480   34193  

Total (11 to 21) 29  11879   125881   319728   901836   338451   894709   114286  

30  125881   319728   901836   338451   894709   114286  Line 29 expressed in sterling

95



19032009:16:59:31

Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Employers liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 271 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1998  15034   125   114103   1669   1879   16216   2682   16787   295   104512   128.1  

12 1997  15505   493   94081   1465   1884   18405   4170   17570   14   101808   113.8  

12 1996  13365   117   80107   849   484   18256   2442   16495   652   100222   99.5  

12 1995  9444   76   58947   774   246   17946   1564   17065   338   93292   83.5  

12 1994  7066   78   55051   128   563   18155   1103   17230   513  

12 1993  6274   93   49815   439   731   18240   1581   17262   566  

12 1992  7718   94   53599   482   886   17002   943   16260   1166  

12 1991  8908   52   62326   279   911   16886   1337   15786   953  

12 1990  9040   74   66227   1015   1078   17716   6410   16085    (2686) 

12 1989  10211   65   55661   253   2286   17005   1021   15777   2746  

12 1988  9008   151   71805   283   2008   16892   1338   15787   2058  

12 1987  8002   32   39906   572   1734   16781   1629   15740   1717  

12 1986  5603   30   36311   267   1523   16846   1321   15780   1536  

96



19032009:16:59:31

Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Employers liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 271 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1985  5935   105   43076   1610   4218   18113   4651   17088   2202  

12 1984  5543   40   28878   435   974   16724   552   15749   1832  

12 1983  4755   38   22660   366   795   16717   927   15759   1193  

12 1982  4318   76   19662   437   1773   16798   1860   15832   1316  

12 1981  4107   51   14962   834   1281   16757   1785   15796   1291  

12 1980  5333   78   16165   311   1683   16703   1154   15749   1794  

12 1979  6344   62   17067   622   2250   16870   1407   15895   2441  

12 1978  4747   65   14457   315   2206   16854   1780   15881   1713  

12 1977  6367   85   44491   710   1734   18425   1580   27443    (8153) 

12 1976  6786   52   13192   1026   1040   23453   2585   22412   522  

12 1975  489   12915   27415   409590   28497   403251   18173  

12 1974

12 1973

97



19032009:16:59:31

Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Professional indemnity number CM  units number code code

 R31 93792 GL 31   12   2008 000 272 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  449   4341   8998   44932   67490   121420   137978   88.0  

12 2007 12  1198   3282   4642   13556   49266   33545   32163   63581   623   145860   69.3  

12 2006 13  1992   1003   15067   15526   39608   24237   38277   47629    (6535)  136266   69.3  

12 2005 14  2304   569   20319   12185   16429   20547   36145   26040    (13024)  135111   51.4  

12 2004 15  1109   270   25434   7575   13387   10292   19179   21539    (9464)  97842   57.9  

12 2003 16  1333   202   35994   5790   17968   1002   26534   8776    (10550)  105505   57.6  

12 2002 17  1813   333   50287   4756   29103   4098   28243   5843   3871   97111   90.9  

12 2001 18  1985   111   46186   2833   8970   185   12872    (26)   (858)  65964   88.2  

12 2000 19  2112   40   25767   1412   3005    (1242)  4352    (658)   (519)  49346   58.7  

12 1999 20  3355   50   34071   917   2029    (501)  4704    (630)   (1629)  54457   67.1  

Prior accident years 21  419   4380   12102    (4433)  18314   4275    (10541) 

Total (11 to 21) 29  10620   77927   236799   155220   220784   176369   72793  

30  77927   236799   155220   220784   176369   72793  Line 29 expressed in sterling

98



19032009:16:59:31

Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Professional indemnity number CM  units number code code

 R31 93792 GL 31   12   2008 000 272 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1998  5096   94   43516   2217   2575    (1184)  6167    (829)   (1730)  46558   101.2  

12 1997  5619   129   43489   718   5022    (1859)  4633   67    (818)  64553   73.4  

12 1996  6644   46   32121   1016   1483    (449)  3920   217    (2087)  64876   52.7  

12 1995  7477   42   44682   257   854    (78)  1516    (55)   (428) 

12 1994  7375   27   77982   80   590    (179)  556   1300    (1365) 

12 1993  7009   34   68439   34   826    (337)  816   3575    (3868) 

12 1992  8485   24   89190   72   349    (4)  403   13  

12 1991  9121   6   154215    (16)  54   50    (12) 

12 1990  6294   2   77924    (2)   (28)   (24)   (52)   (2) 

12 1989  5414   2   45523    (9)   (10)  1  

12 1988  4755   2   28823    (6)   (6) 

12 1987  2086   1   14694   2   2  

12 1986  1962   12014  
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Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Professional indemnity number CM  units number code code

 R31 93792 GL 31   12   2008 000 272 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1985  10   3   391    (319)  319    (244) 

12 1984

12 1983

12 1982

12 1981

12 1980

12 1979

12 1978

12 1977

12 1976

12 1975

12 1974

12 1973
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Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Public and products liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 273 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  342   2557   2517   40532   13708   56757   126017   45.0  

12 2007 12  957   2443   2823   8953   53575   4718   33729   12737   20781   127822   54.8  

12 2006 13  1877   1273   12932   11245   41881   3604   38758   5377   12596   136118   51.2  

12 2005 14  2791   754   33932   12501   34439   1648   34976   4923   8688   148462   55.6  

12 2004 15  5957   442   40722   15710   22040   1163   38848    (283)  348   176281   45.2  

12 2003 16  9948   314   52526   7668   20873   1769   30566   824    (1080)  147813   56.0  

12 2002 17  12509   225   64571   5977   20479   2403   25043   1999   1818   145302   64.3  

12 2001 18  15078   197   86185   8033   9130   1077   20012   2290    (4063)  135647   77.0  

12 2000 19  23028   140   153221   1326   6669   2616   11473   2754    (3617)  173288   94.5  

12 1999 20  25486   190   131153   1597   11135   477   13227   2508    (2527)  139273   103.7  

Prior accident years 21  1929   11494   38031   21639   48584   20370   2210  

Total (11 to 21) 29  10464   87021   298782   54822   295216   53499   91910  

30  87021   298782   54822   295216   53499   91910  Line 29 expressed in sterling
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Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Public and products liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 273 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1998  24198   99   143493   5227   2578   2962   10129   2687    (2048)  140876   109.5  

12 1997  26137   294   142070   802   3002   733   4883   427    (773)  157926   92.8  

12 1996  26833   169   110603   303   4073   258   1961    (5)  2678   169593   67.9  

12 1995  23717   124   94190   253   2964   19   3393    (522)  365   256028   38.1  

12 1994  21001   154   85901   455   2021    (318)  3205    (263)   (785) 

12 1993  21862   81   76521   92   811   87   1084   87    (181) 

12 1992  23705   54   78727   186   909   87   803   87   292  

12 1991  23365   84   71554   185   2511   84   2300   87   393  

12 1990  26792   54   94462   263   788   53   1621   121    (638) 

12 1989  25858   46   87356   111   983   87   1124   87    (31) 

12 1988  22731   59   72471   240   940   87    (517)  87   1697  

12 1987  28078   33   72198   60   569   1145   302   87   1385  

12 1986  26754   32   61648   213   439   1145   817   1145    (165) 
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Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Public and products liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 273 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1985  26887   40   69142   289   761   1204   1039   1190   24  

12 1984  25958   15   58964   4   329   1145   408   1145    (76) 

12 1983  23295   49   48854   664   752   1145   1502   1145    (87) 

12 1982  22149   56   44645   181   494   1145   571   1145   104  

12 1981  20152   38   37499    (33)  516   87   432   1145    (1007) 

12 1980  20539   53   51456   94   920   937   723   87   1140  

12 1979  21792   34   42598   386   368   937   1089   937    (335) 

12 1978  25649   25   35881   189   377   937   709   937    (143) 

12 1977  25920   40   33538   164   2348   937   849   937   1662  

12 1976  26100   44   34378   222   1224   937   1201   937   245  

12 1975  252   944   7355   5800   8958   6645    (1504) 

12 1974

12 1973
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Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound and converted to British Pound

Global business     Reporting Territory Home Foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Public and products liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 273 YBP AB

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  156   1177   3131   55929   1646   60706   52819   114.9  

12 2007 12  215   737   1628   4765   25858   1125   13633   2363   15752   36173   92.3  

12 2006 13  203   293   3810   2062   14458   760   18436   1551    (2708)  31156   67.7  

12 2005 14  156   219   6265   3735   13966   1074   12732   1442   4602   34786   72.0  

12 2004 15  450   78   5913   2408   2596   661   7147   1312    (2794)  20955   55.2  

12 2003 16  1061   38   9232   1727   5672   269   9166   1350    (2848)  31423   53.8  

12 2002 17  1915   40   11155   782   2906   570   7138   1292    (4173)  19235   80.1  

12 2001 18  2997   58   17508   3011   4519   154   8423   1118    (1856)  17150   146.9  

12 2000 19  4096   25   23118   14074   3694   1571   7083   1520   10734   17549   241.9  

12 1999 20  6062   44   24333   561   2349   632   3613   1175    (1245)  11549   241.4  

Prior accident years 21  760   12547   34331   13189   25242   6130   28694  

Total (11 to 21) 29  3469   48802   166278   21650   112614   19253   104863  

30  48802   166278   21650   112614   19253   104863  Line 29 expressed in sterling
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Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound and converted to British Pound

Global business     Reporting Territory Home Foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Public and products liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 273 YBP AB

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1998  8137   191   23155   6615   16449   2954   15253   2316   8449   27308   180.1  

12 1997  8391   67   24262   1496   3971   715   1798   626   3758   29496   103.2  

12 1996  5364   29   17850   1076   336   597   1237   405   367   32383   61.3  

12 1995  6199   53   30958   1377   1122   487   972   233   1782   33548   101.2  

12 1994  4415   33   15074   802   2217   658   1114   511   2052  

12 1993  5134   62   20094   127   860   430   432   385   600  

12 1992  4270   40   18063   353   350   436   831   446    (138) 

12 1991  3042   5   20661   4   87   403   256   374    (135) 

12 1990  2057   36   8951   169   7336   419   416   375   7134  

12 1989  2007   4   7962   3   29   390   128   113   181  

12 1988  1434   7   5108   57   397   72   9   373  

12 1987  1223   5   7450   17   17   389   33   4   385  

12 1986  1379   6830   385   29   3   353  

105



19032009:16:59:31

Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound and converted to British Pound

Global business     Reporting Territory Home Foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Public and products liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 273 YBP AB

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1985  1567   5   10893   43   52   396   163   15   313  

12 1984  1542   1   12410   2   55   395   19   2   431  

12 1983  1497   2   5809   264   198   426   444   58   386  

12 1982  974   7   3808   115   838   559   932   117   463  

12 1981  701   1   7387   6   386   7   1   385  

12 1980  147   1   1561   69   18   385   84   12   376  

12 1979  125   1126   385   385  

12 1978  141   2094   385   2   383  

12 1977  92   784   385   8   1   376  

12 1976  124   1   449   4   385   10   1   378  

12 1975  210   15   328   443   1004   123    (341) 

12 1974

12 1973
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Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency Euro

Global business     Reporting Territory Overseas

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Public and products liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 273 EUR XX

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  624   2451   5580   16864   10308   32753   56165   58.3  

12 2007 12  3467   2038   2446   15178   23731   1833   32907   17270    (9434)  46061   93.8  

12 2006 13  4224   1324   9025   4786   24765   1754   26080   3066   2159   52737   76.5  

12 2005 14  3652   1042   11058   1498   20188   351   22305   3306    (3574)  52211   63.4  

12 2004 15  5200   754   16911   8037   17580   751   24509   2276    (417)  70662   61.2  

12 2003 16  5598   558   26783   3263   14344   340   19852   2206    (4110)  69562   64.3  

12 2002 17  8606   409   24226   1914   19161   900   17049   1528   3398   68644   67.3  

12 2001 18  7175   486   24115    (263)  4813   1181   10323   1367    (5960)  67610   44.1  

12 2000 19  6587   488   19174   2414   8102   235   7045   321   3386   52945   56.5  

12 1999 20  5413   510   16977   525   3243   89   4718   262    (1123)  45391   45.9  

Prior accident years 21  1632   5003   12720   20   17690   134    (81) 

Total (11 to 21) 29  11692   47935   165511   17763   182478   31735   16996  

30  38072   131456   14108   144932   25205   13499  Line 29 expressed in sterling
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Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency Euro

Global business     Reporting Territory Overseas

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Public and products liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 273 EUR XX

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1998  4863   679   21220   633   4416   11   5579   129    (648)  43361   60.6  

12 1997  4681   769   17483   564   4740   9   6021   8    (716)  44626   51.1  

12 1996  2906   173   12266   3338   2214   4086   1467   38333   46.5  

12 1995  1488   1   11666   13   34   46   1   19024   61.6  

12 1994  1801   1   12735   20   706    (686) 

12 1993  1844   2   9970   124   631   322   434  

12 1992  1582   1   7284   285   20   774    (3)   (466) 

12 1991  1680   9718   18   6   12  

12 1990  1830   8718  

12 1989  1804   8613  

12 1988  1768   1   8483   50   50  

12 1987  1565   2   7014   28   20   57    (9) 

12 1986  1293   5634  
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Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency Euro

Global business     Reporting Territory Overseas

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Public and products liability number CM  units number code code

 R31 93792 GL 31   12   2008 000 273 EUR XX

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1985  1385   3746  

12 1984  1338   3699  

12 1983  1264   1   2811   531   531  

12 1982  180   115  

12 1981  71   70  

12 1980  70   56  

12 1979  52   23  

12 1978  46   55  

12 1977  55   16  

12 1976  62   1   11   18   18  

12 1975  1   26   26  

12 1974

12 1973
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Form 31

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Mixed commercial package number CM  units number code code

 R31 93792 GL 31   12   2008 000 274 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
Month Year financial years

(4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 2008 11  2341   1458   9864   12179   8530   30573   70869   43.1  

12 2007 12  5078   1086   21286   13378   11545   7242   22880   10580    (1295)  89177   59.9  

12 2006 13  7190   511   31064   3477   9095    (4207)  9585    (3332)  2113   101024   39.0  

12 2005 14  8311   359   40990   4009   11826   1095   13598    (496)  3828   112575   51.4  

12 2004 15  10945   145   44146   3354   4402    (234)  8867    (1356)  11   118838   43.5  

12 2003 16  11109   102   40106   965   5187    (328)  7418    (887)   (708)  115695   39.7  

12 2002 17  15811   24   44532   389   1204   208   2203    (107)   (295)  96696   47.9  

12 2001 18  21792   29   38626   311   2442   1016   2826   1002    (59)  87013   48.7  

12 2000 19  22025   2   35005   6   8   74   11   67   11   53881   65.1  

12 1999 20  18930   29246   9   64    (5)  56   22   75292   38.9  

Prior accident years 21  6   277   84   330   498   284    (90) 

Total (11 to 21) 29  3722   36039   57973   13790   67880   5812   34111  

30  36039   57973   13790   67880   5812   34111  Line 29 expressed in sterling
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Form 31
(continuation sheet)

General insurance business (accident year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc     Currency British Pound

Global business     Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Mixed commercial package number CM  units number code code

 R31 93792 GL 31   12   2008 000 274 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned %

developed premiums
Closed at some Reported In previous In this Reported Incurred but Reported Incurred but (other years)
cost during this  claims financial years  financial not reported not reported during this

or previous outstanding year financial year
financial years

Month Year (4+5+6-7-8)

1 2 3 4 5 6 7 8 9 10 11

12 1998  20236   33552   44   53    (9)  58251   57.7  

12 1997  21663   34052   84   43   161   55    (89)  44930   76.1  

12 1996  25101   1   47540   5   9   42   25   48    (17) 

12 1995  5   188   75   201   312   128   25  

12 1994

12 1993

12 1992

12 1991

12 1990

12 1989

12 1988

12 1987

12 1986
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Form 32

General insurance business (accident year accounting) : Analysis of gross claims and premiums for motor vehicle direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc Currency British Pound

Global business Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Private motor - comprehensive number CM  units number code code

 R32 93792 GL 31   12   2008 000 121 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio Vehicle Claims 
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned % years frequency

developed premiums (000's) %
Closed at some Reported claims In previous In this financial Reported Incurred but Reported Incurred but (other years)
cost during this outstanding financial years year not reported not reported during this

or previous financial year
Month Year years

(4+5+6-7-8)
1 2 3 4 5 6 7 8 9 10 11 12 13

12 2008 11  116712   61281   186300   115120   21386   322805   398420   81.0   1181   15.1  

12 2007 12  164826   18302   172771   68147   58498   11846   110819   16309   11363   390704   79.7   1210   15.1  

12 2006 13  151768   9786   229424   15853   31993   8220   46970   20437    (11341)  373131   76.5   1194   13.5  

12 2005 14  175029   5885   218910   12436   22311   9373   36750   20029    (12661)  362575   72.5   1204   15.0  

12 2004 15  153248   4368   217967   10007   30955   7290   43591   12580    (7919)  386941   68.8   1154   13.7  

12 2003 16  176543   2156   251443   8005   13521   6740   29149   7466    (8349)  443934   63.0   1209   14.8  

12 2002 17  197151   764   308404   7464   20223   8864   29428   15192    (8068)  502402   68.7   1262   15.7  

12 2001 18  209752   141   311131   1167   8706   8853   10075   14179    (5528)  509489   64.7   1320   15.9  

12 2000 19  225841   85   349438   393   2442   2196   2460   9010    (6440)  467867   75.8   1637   13.8  

12 1999 20  296096   70   448605   2262   6758   1077   8267   5837    (4008)  505465   90.7   1858   15.9  

Prior accident years 21  234   5676   8881   8239   15202   6908   686  

Total (11 to 21) 29  103072   317709   319408   94083   332712   127948   270540  

30  317709   319408   94083   332712   127948   270540  Line 29 expressed in sterling
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Form 32

General insurance business (accident year accounting) : Analysis of gross claims and premiums for motor vehicle direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc Currency Euro

Global business Reporting Territory Overseas

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Private motor - comprehensive number CM  units number code code

 R32 93792 GL 31   12   2008 000 121 EUR XX

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio Vehicle Claims 
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned % years frequency

developed premiums (000's) %
Closed at some Reported claims In previous In this financial Reported Incurred but Reported Incurred but (other years)
cost during this outstanding financial years year not reported not reported during this

or previous financial year
Month Year years

(4+5+6-7-8)
1 2 3 4 5 6 7 8 9 10 11 12 13

12 2008 11  22107   7562   41220   32030   11214   84464   111287   75.9   132   22.5  

12 2007 12  23263   3787   27785   18790   26040   882   33165   10990   1557   111656   65.8   135   20.0  

12 2006 13  16730   1566   35722   8563   14659   3559   25527   5359    (4104)  111292   56.2   131   14.0  

12 2005 14  14334   575   42097   8490   9773   1530   19456   4973    (4636)  126665   48.9   156   9.6  

12 2004 15  15687   404   40836   4007   8107   1080   7686   5369   139   95474   56.6   142   11.3  

12 2003 16  15787   163   48846   2298   7294   518   8955   5450    (4294)  100920   58.4   145   11.0  

12 2002 17  30383   92   79355   1153   5160   5589   3682    (2958)  130060   65.9   197   15.5  

12 2001 18  32677   129   93396   2224   3051   6439   2205    (3369)  126423   78.0   208   15.8  

12 2000 19  27851   63   85586   2634   1893   3379   1539    (392)  98808   91.2   187   14.9  

12 1999 20  20530   100   67723   351   1467   1318   1570    (1070)  76456   91.0   152   13.6  

Prior accident years 21  152   530   3499   4744   1345    (2061) 

Total (11 to 21) 29  14593   90261   112972   18783   116258   42482   63277  

30  71689   89727   14918   92337   33741   50257  Line 29 expressed in sterling
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Form 32

General insurance business (accident year accounting) : Analysis of gross claims and premiums for motor vehicle direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc Currency British Pound

Global business Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Fleets number CM  units number code code

 R32 93792 GL 31   12   2008 000 221 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio Vehicle Claims 
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned % years frequency

developed premiums (000's) %
Closed at some Reported claims In previous In this financial Reported Incurred but Reported Incurred but (other years)
cost during this outstanding financial years year not reported not reported during this

or previous financial year
Month Year years

(4+5+6-7-8)
1 2 3 4 5 6 7 8 9 10 11 12 13

12 2008 11  141240   69983   159414   173050   3304   335767   406429   82.6   874   24.2  

12 2007 12  210891   12508   152192   70991   108193   2501   172276   10966    (1556)  410283   81.4   916   24.4  

12 2006 13  177144   5818   198013   24754   74066   5502   110579   13129    (19386)  396191   76.3   928   19.7  

12 2005 14  165117   2438   211016   18428   62557   6494   91965   16308    (20794)  407745   73.2   959   17.5  

12 2004 15  180915   630   236328   11563   22267   4471   41587   12095    (15381)  425541   64.5   971   18.7  

12 2003 16  207321   269   249537   7345   16055   4770   25454   6925    (4208)  432928   64.1   786   26.4  

12 2002 17  249824   154   271702   5422   24434   2343   25507   7250    (558)  422358   72.0   833   30.0  

12 2001 18  235131   77   264794   2371   6121   6170   14452   8545    (8335)  381340   73.3   830   28.3  

12 2000 19  233426   64   296493   1037   7298   1486   11542   2249    (3971)  383240   79.9   814   28.7  

12 1999 20  261618   42   357307   2293   6056   1558   8928   1924    (944)  370669   99.1   930   28.1  

Prior accident years 21  68   3770   17310   1339   15279   2123   5017  

Total (11 to 21) 29  92051   307388   517406   39939   517567   81514   265651  

30  307388   517406   39939   517567   81514   265651  Line 29 expressed in sterling
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Form 32

General insurance business (accident year accounting) : Analysis of gross claims and premiums for motor vehicle direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc Currency British Pound

Global business Reporting Territory United Kingdom other than home foreign

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Commercial vehicles (non-fleet) number CM  units number code code

 R32 93792 GL 31   12   2008 000 222 GBP AA

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio Vehicle Claims 
Accident year ended Number of claims Gross claims paid carried forward brought forward (latest year) or earned % years frequency

developed premiums (000's) %
Closed at some Reported claims In previous In this financial Reported Incurred but Reported Incurred but (other years)
cost during this outstanding financial years year not reported not reported during this

or previous financial year
Month Year years

(4+5+6-7-8)
1 2 3 4 5 6 7 8 9 10 11 12 13

12 2008 11  11020   6836   23142   30754   2522   56417   70281   80.3   114   15.7  

12 2007 12  13939   2364   18172   13567   18272   20   20818   8472   2569   67118   74.5   116   14.1  

12 2006 13  16989   1300   31000   4697   13524   1772   17711   1287   995   83296   61.2   151   12.1  

12 2005 14  19970   537   39002   2195   7801   855   10020   1670    (839)  87846   56.8   168   12.2  

12 2004 15  23594   191   44978   2519   7023   1524   10543   1174    (650)  103019   54.4   170   14.0  

12 2003 16  26146   85   47598   1629   1812   721   3842   401    (81)  108141   47.9   178   14.7  

12 2002 17  27548   45   51813   506   3233   43   3750    (394)  426   108724   51.1   204   13.5  

12 2001 18  26469   14   50416   2338   430   355   2784   1024    (687)  93912   57.0   250   10.6  

12 2000 19  32427   5   55376   116   54   37   158   260    (212)  88354   62.9   241   13.5  

12 1999 20  37491   2   59257   53   31   236   91   134   94   88819   67.1   278   13.5  

Prior accident years 21  12   340   2431   227   2917   339    (258) 

Total (11 to 21) 29  11391   51102   85364   8310   72635   14368   57773  

30  51102   85364   8310   72635   14368   57773  Line 29 expressed in sterling
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Form 34

General insurance business (underwriting year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc         Currency British Pound and converted to British Pound

Global business         Reporting Territory World wide

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Aviation liability number CM  units number code code

 R34 93792 GL 31   12   2008 000 331 YBP WW

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Underwriting year ended Gross claims paid carried forward brought forward (latest year) or written %

developed premiums
In previous In this financial Reported Incurred but Reported Incurred but (other years)

financial years year not reported not reported during this
financial year

Month Year
(2+3+4-5-6)

1 2 3 4 5 6 7 8 9

12 2008 11  112   112   388   28.9  

12 2007 12  1183   1886   238   272   3035   1419   233.1  

12 2006 13  96   287   423   53   143   112   508   1004   85.6  

12 2005 14  300   1089   2148   271   248   195   3064   8954   42.5  

12 2004 15  2356   1139   1834   232   868   682   1654   2350   236.6  

12 2003 16  6656   3046   5762   1699   4977   4027   1503   40098   42.8  

12 2002 17  25793   3298   6231   5844   9013   9157    (2797)  126285   32.6  

12 2001 18  44010   1702   14753   7804   16590   7721    (52)  45581   149.8  

12 2000 19  44795   4337   117366   7705   136093   11312    (17996)  58192   299.4  

12 1999 20  46213   297   3027   1299   3985   1909    (1270)  21808   233.1  

Prior underwriting years 21  1037   21284   36719   22577   34841   1621  

Total (11 to 21) 29  17415   174713   61978   194495   70228    (10617) 

30  17415   174713   61978   194495   70228    (10617) Line 29 expressed in sterling

116



19032009:16:59:31

Form 34

General insurance business (underwriting year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc         Currency British Pound and converted to British Pound

Global business         Reporting Territory World wide

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Marine hull number CM  units number code code

 R34 93792 GL 31   12   2008 000 342 YBP WW

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Underwriting year ended Gross claims paid carried forward brought forward (latest year) or written %

developed premiums
In previous In this financial Reported Incurred but Reported Incurred but (other years)

financial years year not reported not reported during this
financial year

Month Year
(2+3+4-5-6)

1 2 3 4 5 6 7 8 9

12 2008 11  2539   12621   12253   27413   89495   30.6  

12 2007 12  4642   13702   23124   5492   18894   9410   14014   66885   70.2  

12 2006 13  22503   30256   12969   6588   35316   10452   4045   65196   110.9  

12 2005 14  28253   5009   5719   6856   20537    (1945)   (1009)  55007   83.3  

12 2004 15  20699   2144   1454   3198   4549   205   2042   40364   68.1  

12 2003 16  16424   740   1793   1361   2972    (930)  1852   40341   50.4  

12 2002 17  25198   397   1224   2171   1930   729   1133   41327   70.1  

12 2001 18  18460   338   766   520   1010   500   114   38236   52.5  

12 2000 19  24313    (217)  369   469   386    (533)  769   28551   87.3  

12 1999 20  23309   45   78   99   312    (398)  307   26876   87.6  

Prior underwriting years 21  5249   26646   33917   29748   134243    (98179) 

Total (11 to 21) 29  60202   86763   72925   115654   151733    (47497) 

30  60202   86763   72925   115654   151733    (47497) Line 29 expressed in sterling
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Form 34

General insurance business (underwriting year accounting) : Analysis of gross claims and premiums by risk category for direct insurance and facultative reinsurance

Name of insurer Royal & Sun Alliance Insurance plc         Currency British Pound and converted to British Pound

Global business         Reporting Territory World wide

Financial year ended 31 December 2008 Company GL/ Reporting
registration UK/ day  month    year Monetary Category Currency territory

Primary (direct) and facultative goods in transit number CM  units number code code

 R34 93792 GL 31   12   2008 000 350 YBP WW

Gross claims outstanding Gross claims outstanding Claims incurred Gross Claims ratio
Underwriting year ended Gross claims paid carried forward brought forward (latest year) or written %

developed premiums
In previous In this financial Reported Incurred but Reported Incurred but (other years)

financial years year not reported not reported during this
financial year

Month Year
(2+3+4-5-6)

1 2 3 4 5 6 7 8 9

12 2008 11  11607   15339   9521   36467   105441   34.6  

12 2007 12  3925   25237   21834   10184   12546   17975   26733   90476   67.6  

12 2006 13  21909   10545   6225   3255   16464   13718    (10156)  94335   44.5  

12 2005 14  37155   2747   2116   1980   5767    (728)  1804   75879   58.0  

12 2004 15  29151   2285   1208   1558   3341   54   1656   67694   50.5  

12 2003 16  28182   822   709   3022   991   1265   2298   70633   46.3  

12 2002 17  28524   128   423   1187   977    (422)  1184   72333   41.8  

12 2001 18  30730   19   394   348   1995    (52)   (1181)  73471   42.9  

12 2000 19  33954   183   289    (138)  480    (124)   (22)  53313   64.3  

12 1999 20  40200   131   566   12   893    (227)  42   50862   80.4  

Prior underwriting years 21   (176)  1624   221   2122   1018    (1470) 

Total (11 to 21) 29  53528   50727   31151   45575   32477   57355  

30  53528   50727   31151   45575   32477   57355  Line 29 expressed in sterling

118



19032009:16:59:31

Form 36

Currency rates

Name of insurer Royal & Sun Alliance Insurance plc

Global business

Financial year ended 31 December 2008 Company GL/
registration UK/ day  month    year
number CM

 R36 93792 GL 31    12     2008

Name of currency Currency code No. of units to
£  sterling

EUR  1.259060  

ILS  1.000000  

AUD  1.000000  

Euro

Israeli Scheckel

Australian Dollar
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Form 37

Equalisation provisions

Name of insurer Royal & Sun Alliance Insurance plc

Global business

Financial year ended 31 December 2008
Company GL/
registration UK/ day  month    year Units
number CM

 R37 93792 GL 31   12    2008 £000

Business Business Business Business Business All business Credit
grouping A grouping B grouping C grouping D grouping E groupings insurance
(property) (business (marine and (nuclear) (non- business

interruption) aviation) proportional
treaty)

Calculation of the maximum provision 1 2 3 4 5 6 7

Total net premiums written in the previous 4 years 11  4296893   259323   254700   20699   32626  

Net premiums written in the current year 12  1114778   59498   102525   341   16406  

Maximum provision 13  216467   12753   28578   25248   7355   290400   2358  

Calculation of the transfer to/from the provision

Equalisation provision brought forward 21  312427  

Transfers in 22  33443   1785   6151   256   1805   43440  

Total abnormal loss 23  2878   426  

Provisional transfers out 24  2878   426   3304  

Excess of provisional transfer out over fund available 25

Provisional amount carried forward (21+22-24+25) 26  352563  

Excess, if any, of 26 over 13 27  62163  

Equalisation provision carried forward (26-27) 28  290400  

Transfer in/(out) for financial year (28-21) 29   (22027) 
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Form 38

Equalisation provisions technical account : Accident year accounting

Name of insurer Royal & Sun Alliance Insurance plc

Global business

Financial year ended 31 December 2008
Company GL/
registration UK/ day  month    year Units
number CM

 R38 93792 GL 31    12     2008 £000

Business Business Business Business Business 
grouping A grouping B grouping C grouping D grouping E
(property) (business (marine and (nuclear) (non-proportional

interruption) aviation) treaty)

Other than credit business 1 2 3 4 5

Net premiums earned 11  1110876   58782   341  

Claims incurred net of reinsurance 12  659883   14034   511  

Trigger claims value 13  805385   42617   85  

Abnormal loss 19  426  

Trigger claims ratio 72.5% 72.5% 95% 25% 100%

Credit business

Net premiums earned 21  150  

Claims incurred net of reinsurance 22   (3453) 

Claims management costs 23

Net operating expenditure 24

Technical surplus/ (deficit) (21-22-23-24) 29  3603  
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Form 39

Equalisation provisions technical account : Underwriting year accounting

Name of insurer Royal & Sun Alliance Insurance plc

Global business

Financial year ended 31 December 2008
Company GL/
registration UK/ day  month    year Units
number CM

 R39 93792 GL 31    12     2008 £000

Business Business Business Business Business 
grouping A grouping B grouping C grouping D grouping E
(property) (business (marine and (nuclear) (non-proportional

interruption) aviation) treaty)

Other than credit business 1 2 3 4 5

Net premiums written 11  25316   102525   16406  

Claims net of reinsurance 12  21232   46571   8846  

Trigger claims value 13  18354   97398   16406  

Abnormal loss 19  2878  

Trigger claims ratio 72.5% 72.5% 95% 25% 100%

Credit business

Net premiums written 21

Claims net of reinsurance 22

Claims management costs 23

Net operating expenditure 24

Technical surplus/ (deficit) (21-22-23-24) 29
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*0101* Modification to the Return 
 

 This return has been prepared in accordance with the Accounts and Statements Rules, as modified 
by a direction made by the FSA in March 2005 under section 148 of the Act.  The effect of the 
direction is to enable Royal & Sun Alliance Insurance plc to provide a Group return in respect of the 
companies listed on page 141, such companies being required to maintain a deed of mutual 
guarantee. 

 
 

*0103* Company solvency statements 
 

Forms 1, 3, 11 and 12 for each of the companies included in the Group return are shown on pages 
142 to 202. 

 
 
*0112* Disposal of Subsidiary 
 

During the year the Group disposed of Guildhall Insurance Company Limited. For the purposes of 
this Return the disposal has been treated as a claims portfolio transfer (net increase in claims paid 
of £23.5m and corresponding reduction in technical reserves with no overall effect on the 
underwriting result), the majority of which relates to category 570 (1982 and prior underwriting 
years) and no individual solvency forms have been prepared for this company. The loss on disposal 
is included in line 19 of form 16. 

 
 *0301* Reconciliation of capital resources 

 

  £'000 
Form 13 Line 89 15,615,643 
Form 15 Line 69 (13,582,926)
Subordinated loan capital 371,721 
Disallowed tier 1 capital (15,452)
Related Regulated Undertakings capital requirement 666,644 
Form 3 line 79 3,055,630 

 
 
*0310* Details of certain valuation differences 
  

 Negative valuation differences on line 35 of form 3 consists of £15,452k arising from tier 1 capital 
disallowed by reason of the irrevocable guarantee given by Royal & Sun Alliance Insurance plc 
(‘RSAI’) to RSA Insurance Group plc (‘RSAIG’ – formerly Royal & Sun Alliance Insurance Group plc) 
in respect of US$22.3m 8.95% Subordinated Guaranteed Bonds, £481,274k transferred to lower tier 
2 capital in respect of guarantees given on €500m Subordinated Guaranteed Bonds, £412,000k 
arising from the disallowance of a pension scheme surplus. Positive valuation differences on line 14 
of form 3 consists of £3,259k relating to a revision to claims equalisation reserve.  

 
 
*0313* Reconciliation of the movement in profit & loss and other reserves 
 

 £’000 
Form 3 Line 12 Column 3 1,139,664 
Form 3 Line 12 Column 4 (622,388) 
Change in revision to equalisation provision 489 
Form 16 Line 59 517,765 
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*1301* Aggregate value of certain investments 
 

The Group held £792,927k in unlisted securities, listed securities not readily realisable and collective 
investment schemes, the vast majority of which were certificates of deposit issued by UK banks. 
 
 

*1303* Salvage and subrogation 
 

Included within row 78 of form 13 is an amount of £50,382k in respect of salvage and subrogation. 
 
 
*1304* Set off 
 
 Assets and liabilities have been set off to the extent permitted by generally accepted accounting 

principles. 
 
 

*1305* Counterparty limits 
 

The maximum investment exposure to any one counterparty permitted by the Group’s investment 
guidelines was £781m. This amount was not exceeded during the year. 

 
 
*1306* Large exposure 
 

The Group has amounts due from its parent and connected companies of £838,309k which has 
been restricted to 1% of its business amount. 

 
 
*1307* Reinsurance exposure guaranteed by a credit institution 
 

The Group held letters of credit to a value of £407m at 31 December 2008 in respect of its 
reinsurance exposure. 
  
 

*1318* Details of other asset adjustments 
 

  £'000 
100% minority share adjustment in dependants (1,918)
Claims Discounting in dependants (198,589)
Pension scheme surplus 412,000 
Form 13 line 101 211,493 

 
 
*1501* Assumptions re provision for adverse changes 
 
 No provision for adverse changes has been made as liabilities are matched to assets. 
 
 
*1502*  Details of charges over assets, potential capital gains tax liability, contingent liabilities, other 

guarantees and indemnities and fundamental uncertainties 
 

a) Charges over assets 
No charge has been made on the assets of the Group to secure the liabilities of any other person. 
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b) Potential capital gains tax liability 
There would be no potential capital gains tax liability on a disposal of assets. 
 
c) Contingent liabilities 
The Group has no contingent liabilities other than in the normal course of insurance business. 

  
d) Other guarantees and indemnities 
RSAIG has issued €200m 6.875% Fixed/Floating Rate Subordinated Guaranteed Bonds due 2019 
and €300m Floating Rate Subordinated Guaranteed Bonds due 2019.  Under a Trust Deed dated 15 
October 1999 between the issuer, RSAI, and Citicorp Trustee Company Limited, RSAI irrevocably 
and unconditionally guaranteed on a subordinated basis the payment of principal and interest in 
respect of the Bonds and all other moneys payable by the RSAIG under or pursuant to the Trust 
Deed. In the event of the winding up of RSAI, the claims of the Bondholders pursuant thereto will be 
subordinated in right of payment, in the manner provided in the Trust Deed, to the claims of all 
senior creditors (including all policyholders) of RSAI.  

RSAIG has issued US$22.251m 8.95% Subordinated Guaranteed Bonds due 15 October 2029. 
Under the First Supplemental Indenture dated 2 March 2007 to an indenture dated 1 October 1999 
between the RSAIG, RSAI, and Deutsche Bank Trust Company Americas, RSAI irrevocably and 
unconditionally guaranteed the obligations of RSAIG pursuant to the Bonds, including the payment 
of capital and interest, on a direct, unsecured and subordinated basis. In the event of the winding up 
of RSAI, the claims of the Bondholders will be subordinated in right of payment, in the manner 
provided in the Indenture, to all claims of the senior creditors (including all policyholders) of RSAI. 
 
RSAIG has issued £450m 8.50% subordinated guaranteed perpetual bonds. Under a Trust Deed 
dated 23rd July 2004, RSAI irrevocably guaranteed the due and punctual payment of all principal, 
coupon payments, deferred interest and other sums and all monies payable by the issuer.  

 
There is a syndicated £455m multicurrency revolving credit facility entered into between RSAIG, 
Royal Insurance Holdings plc and RSAI and 9 banks. RSAI irrevocably and unconditionally 
guarantees the obligations of RSAIG and RIH pursuant to the facility. RSAIG also guarantees the 
obligations of the other borrowers (including RSAI and RIH) pursuant to the facility. RIH also 
guarantees the obligations of the other borrowers (including RSAIG and RSAI) pursuant to the 
facility. £0M had been drawn down under this facility at 31st December 2008. 
 
RSAIG has issued £375m 6.701% perpetual guaranteed subordinated capital securities. Under a 
Trust Deed dated 12th May 2006, RSAI irrevocably guaranteed the due and punctual payment of all 
principal, coupon payments, deferred interest and other sums and all monies payable by the issuer.  
In the event of the winding up of RSAI, the claims of the holders will be subordinated in right of 
payment, in the manner provided in the Trust Deed, to the claims of all other creditors (including all 
policyholders) of RSAI.  

 
In respect of these guarantees, in this return no provision has been made on Form 15 and no 
contingent liability has been disclosed in (c) above. 

 
e) Uncertainties 
The uncertainty arising under insurance contracts may be characterised under a number of specific 
headings, such as: 
 
• uncertainty as to whether an event has occurred which would give rise to a policyholder 

suffering an insured loss; 
• uncertainty as to the extent of policy coverage and limits applicable; 
• uncertainty as to the amount of insured loss suffered by a policyholder as a result of the event 

occurring; and 
• uncertainty over the timing of a settlement to a policyholder for a loss suffered. 
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The degree of uncertainty will vary by policy class according to the characteristics of the insured 
risks and the cost of a claim will be determined by the actual loss suffered by the policyholder. 
 
There may be significant reporting lags between the occurrence of the insured event and the time it 
is actually reported to the Group.  Following the identification and notification of an insured loss, 
there may still be uncertainty as to the magnitude and timing of the settlement of the claim.  There 
are many factors that will determine the level of uncertainty such as inflation, inconsistent judicial 
interpretations and court judgements that broaden policy coverage beyond the intent of the original 
insurance, legislative changes and claims handling procedures. 
 
The establishment of insurance liabilities is an inherently uncertain process and, as a consequence 
of this uncertainty, the eventual cost of settlement of outstanding claims and unexpired risks can 
vary substantially from the initial estimates, particularly for the Group’s long tail lines of business.  
The Group seeks to provide appropriate levels of claims provision and provision for unexpired risks 
taking the known facts and experience into account.   
 

The Group has exposures to risks in each class of business within each operating segment that may 
develop and that could have a material impact upon the Group’s financial position.  The insurance 
risk diversity within the Group’s portfolio of issued insurance policies make it not possible to predict 
whether material development will occur and, if it does occur, the location and the timing of such an 
occurrence.  The estimation of insurance liabilities involves the use of judgments and assumptions 
that are specific to the insurance risks within each territory and the particular type of insurance risk 
covered.  The diversity of the insurance risks results in it not being possible to identify individual 
judgments and assumptions that are more likely than others to have a material impact on the future 
development of the insurance liabilities. 
 
The sections below identify a number of specific risks relating to asbestos and environmental 
claims. There may be other classes of risk which could develop in the future and that could have a 
material impact on the Group’s financial position. 
 
The Group evaluates the concentration of exposures to individual and cumulative insurance risk and 
establishes its reinsurance policy to reduce such exposure to levels acceptable to the Group. 
 
Asbestos and environmental claims 
 
The estimation of the provisions for the ultimate cost of claims for asbestos and environmental 
pollution is subject to a range of uncertainties that is generally greater than those encountered for 
other classes of insurance business.  As a result it is not possible to determine the future 
development of asbestos and environmental claims with the same degree of reliability as with other 
types of claims, particularly in periods when theories of law are in flux.  Consequently, traditional 
techniques for estimating claims provisions cannot wholly be relied upon and the Group employs 
specialised techniques to determine provisions using the extensive knowledge of both internal 
asbestos and environmental pollution experts and external legal and professional advisors. 
 
Factors contributing to this higher degree of uncertainty include:  
 

• the long delay in reporting claims from the date of exposure (for example, cases of 
mesothelioma can have a latent period of up to 40  years). This makes estimating the 
ultimate number of claims we will receive particularly difficult; 

• issues of allocation of responsibility among potentially responsible parties and insurers; 
• emerging court decisions and the possibility of retrospective legislative changes increasing 

or decreasing insurer liability; 
• the tendency for social trends and factors to influence court awards ;  
• developments pertaining to the Group’s ability to recover reinsurance for claims of this 

nature; and 
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• for US liabilities from our London market business, developments in the tactics of US 
plaintiff lawyers and court decisions and awards.  

 
Acquisitions and disposals  
 
The Group makes acquisitions and disposals of businesses as part of its normal operations.  All 
acquisitions are made after due diligence, which will include, amongst other matters, assessment of 
the adequacy of claims reserves, assessment of the recoverability of reinsurance balances, inquiries 
with regard to outstanding litigation and inquiries of local regulators and taxation authorities.  
Consideration is also given to potential costs, risks and issues in relation to the integration of any 
proposed acquisitions with existing RSA operations.  The Group will seek to receive the benefit of 
appropriate contractual representations and warranties in connection with any acquisition and, 
where necessary, additional indemnifications in relation to specific risks although there can be no 
guarantee that such protection will be adequate in all circumstances.  The Group may also provide 
relevant representations, warranties and indemnities to counterparties on any disposal.  While such 
representations, warranties and indemnities are essential components of many contractual 
relationships, they do not represent the underlying purpose for the transaction. These clauses are 
customary in such contracts and may from time to time lead to us receiving claims from 
counterparties.  
 
Contracts with third parties 
 
The Group enters into joint ventures, outsourcing contracts and distribution arrangements with third 
parties in the normal course of its business and is reliant upon those third parties being willing and 
able to perform their obligations in accordance with the terms and conditions of the contracts. 
 
Litigation, disputes and investigations 
 
The Group, in common with the insurance industry in general, is subject to litigation, mediation and 
arbitration, and regulatory, governmental and other sectoral inquiries and investigations in the 
normal course of its business. The directors do not believe that any current mediation, arbitration, 
regulatory, governmental or sectoral inquiries and investigations and pending or threatened litigation 
or dispute will have a material adverse effect on the Group’s financial position, although there can 
be no assurance that losses resulting from any pending mediation, arbitration, regulatory, 
governmental or sectoral inquiries and investigations and threatened litigation or dispute will not 
materially affect the Group’s financial position or cash flows for any period.   

 
Reinsurance 
 
The Group is exposed to disputes on, and defects in, contracts with its reinsurers and the possibility 
of default by its reinsurers.  The Group is also exposed to the credit risk assumed in fronting 
arrangements and to potential reinsurance capacity constraints.  In selecting the reinsurers with 
whom we do business our strategy is to seek reinsurers with the best combination of financial 
strength, price and capacity. We publish internally a list of authorised reinsurers who pass our 
selection process and which our operations may use for new transactions. 
 
The RSA Insurance Group monitors the financial strength of its reinsurers, including those to whom 
risks are no longer ceded.  Allowance is made in the Group financial position for non recoverability 
due to reinsurer default by providing, in line with RSA Insurance Group standards, having regard to 
companies on the RSAIG’s ‘Watch List’.  The ‘Watch List’ is the list of companies whom the 
RSAIG’s directors believe will not be able to pay amounts due in full. 
 
Investment risk 
 
The Group is exposed to market risk and credit risk on its invested assets. Market risk includes the 
risk of potential losses from adverse movements in market rates and prices including interest rates, 
equity prices, property prices and foreign currency exchange rates. The Group’s exposure to market 
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risks is controlled by the setting of investment limits in line with the RSA Insurance Group’s risk 
appetite. From time to time the Group also makes use of derivative financial instruments to reduce 
exposure to adverse fluctuations in interest rates, foreign exchange rates and equity markets.  The 
Group has strict controls over the use of derivative instruments. 
 
Credit risk includes the non performance of contractual payment obligations on invested assets and 
adverse changes in the credit worthiness of invested assets including exposures to issuers or 
counterparties for bonds, equities, deposits and derivatives. Limits are set at both a portfolio and 
counterparty level based on likelihood of default to manage the RSA Insurance Group’s and the 
Group’s overall credit profile and specific concentrations within risk appetite.  
 
Our insurance investment portfolios are concentrated in listed securities with very low levels of 
exposure to assets without quoted market prices.  We use model based analysis to verify asset 
values when market values are not readily available. 
 
Changes in foreign exchange rates may impact our results 
 
We publish our financial statements in pounds sterling.  Therefore, fluctuations in exchange rates 
used to translate other currencies, particularly other European currencies and the US dollar, into 
pounds sterling will impact our reported financial condition, results of operations and cash flows from 
period to period.  These fluctuations in exchange rates will also impact the pound sterling value of 
our investments and the return on our investments. 

Income and expenses for each Profit & Loss Account item are translated at average exchange 
rates.  Balance sheet assets and liabilities are translated at the closing exchange rates at the 
balance sheet date. 

Rating environment 
 
The ability of the Group to write certain types of insurance business is dependent on the 
maintenance of the appropriate credit ratings from the rating agencies.  The RSA Insurance Group 
has the objective of maintaining single ‘A’ ratings.  At the present time the ratings are ‘A’ (stable) 
from S&P upgraded from ‘A-‘in December 2007, ‘A’ (excellent) from AM Best upgraded from ‘A-‘ in 
February 2009 and ‘A2’ (stable) from Moody’s upgraded from ‘A3’ in December 2008.  Any 
worsening in the ratings could have an adverse impact on the ability of the RSA Insurance Group 
and the Group to write certain types of general insurance business. 
 
In assessing credit risk in relation to reinsurance and investments, the RSA Insurance Group takes 
into account a variety of factors, including credit rating. If any such rating changes, or is otherwise 
reassessed, this has potential implications for the related exposures.  
 
Regulatory environment 
 
The legal, regulatory and accounting environment is subject to significant change in many of the 
jurisdictions in which we operate, including developments in response to changes in the economic 
and political environment.  We continue to monitor the developments and react accordingly. 
 
In particular the Group is continuing to monitor and respond to developments relating to the 
Solvency II Framework Directive, which is intended, in the medium term, to achieve greater 
harmonisation of approach across European member states to assessing capital resources and 
requirements.  The directors are confident that the Group will continue to meet all future regulatory 
capital requirements. 
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*1601* Basis of conversion of foreign currency 
 

Foreign currency revenues are translated into sterling using the cumulative average rate for the 
financial year. Adjustments have been made to the general business technical reserves arising from 
translation from year end rates. 
  

 
*1602* Restatement of amounts arising from currency conversion 
 

Some of the brought forward amounts shown in Forms 21 to 24, 28, 31, 32 and 34 have been 
restated from the corresponding carried forward amounts included in the previous year’s return due 
to the conversion of foreign currency amounts at different rates of exchange. 

 
 
*1603* Other income and charges  
 
 Other income and charges shown on Form 16, Line 21 are made up as follows: 
 

  2008 
£’000 

 2007 
£’000 

     
Actuarial gains/(losses)  207,132  (21,279) 
Foreign exchange gains/(losses)  57,111  33,983 
Unallocated central expenses  (25,655)  (11,758) 
Associates result  (16,690)  4,333 
Amortisation of intangible assets and goodwill  (4,629)  (490) 
Other  (12,060)  20 
Total  205,209  4,809 

 
 
*1701* Variation margin 
 
 There has been no excess variation margin received due to market movements that has  
 subsequently been partly or wholly reversed. 
  
 There is no excess variation margin included in Form 13. 
 
 
*1702* Quasi derivatives 
 
 Quasi derivatives assets and liabilities are in aggregate below the respective 2.5% aggregate values 

of assets and liabilities. 
 
 
*20Aa* Details of contracts which fall within more than one risk category (£’000) 
 

Category 
 

Description GWP OCR IBNR UPR 

114 Personal accident or sickness 1,115 448  146  508 
160 Primary (direct) and facultative 

household and domestic all risks 
1,970 2,457  -  897 

184 Legal expenses         473 156  -  216 
221 Fleets 2,118 3,217  872  964 
222 Commercial vehicles (non fleet) 6,392 13,442  - 2,911 
261 Commercial property 383,866 211,179  20,645  170,648 
262 Consequential loss 76,224 62,466  4,844  30,991 
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263 Contractors or engineering all risks 30,843 108,545  -  18,697 
271 Employers liability 96,368 207,798  22,354  46,541 
272 Professional indemnity 384 309  65  175 
273 Public and products liability 92,723 141,236  15,889  52,494 
281 Fidelity and contract guarantee 809 366  (6)  372 
350 Primary (direct) and facultative 

goods in transit 
1,209 12  -  583 

 
The businesses which are allocated to more than one risk category are combined contracts where 
the risk falls across a number of risk categories as shown above.  The method of allocation has 
been based on either, an allocation of case estimates or using policy section types.  The reasoning 
for the allocation decision is that the business covers multiple risks that are not rated on a single 
package basis.  
 
 

*20Ae* Total facultative business reported under category number 002 (£’000) 
  

GWP 
 

OCR IBNR UPR 

1,399 63,798 10,425 - 
 
 
*20Af* Amounts reported under Travel, Mixed commercial package and Energy (£’000) 
 

Travel 
Annex 11.2 ii class GWP OCR IBNR UPR

Assistance 10,443 1,209 1,659 2,571
 

Mixed Commercial Packages  
Annex 11.2 ii class GWP OCR IBNR UPR

Fire and other damage to 
property 

73,592 22,499 6,288 43,480

Liability 27,135 72,650 20,194 15,220
Goods in Transit 3 32 11 2
Accident & Health 558 309 93 121
Other / Miscellaneous 722 278 94 319

 
Energy 
Annex 11.2 ii class GWP OCR IBNR UPR

Fire and other damage to 
property 

(326) 2,773 (360) -

Liability  - 12,585 21,145 -
 
 
*20Ag* Gross Written Premium for UK and overseas business (£’000)  
 

Overseas  Home Foreign Other UK 
803,809 195,678 2,938,127 
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The following countries and risk categories account for the total overseas business: 
 

Country Category Description 
Bahrain 111 Medical insurance 
Bahrain 121 Private motor - comprehensive 
Bahrain 122 Private motor - non-comprehensive 
Bahrain 160 Household and domestic all risks 
Bahrain 221 Fleets 
Bahrain 222 Commercial vehicles (non-fleet) 
Bahrain 261 Commercial property 
Bahrain 263 Contractors or engineering all risks 
Bahrain 271 Employers liability 
Bahrain 273 Public and products liability 
Bahrain 274 Mixed commercial package 
Bahrain 281 Fidelity and contract guarantee 
Bahrain 341 Marine liability 
Bahrain 342 Marine hull 
Belgium 261 Commercial property 
Belgium 273 Public and products liability 
Belgium 342 Marine Hull 
Belgium 350 Total primary (direct) and facultative goods in transit 
China 111 Medical insurance 
China 112 HealthCare cash plans 
China 113 Travel 
China 114 Personal accident or sickness 
China 160 Household and domestic all risks 
China 185 Mortgage indemnity 
China 261 Commercial property 
China 262 Consequential loss 
China 263 Contractors or engineering all risks 
China 271 Employers liability 
China 272 Professional indemnity 
China 273 Public and products liability 
China 281 Fidelity and contract guarantee 
China 342 Marine hull 
China 347 Yacht 
China 350 Total primary (direct) and facultative goods in transit 
Dubai 114 Personal accident or sickness 
Dubai 121 Private motor - comprehensive 
Dubai 160 Household and domestic all risks 
Dubai 221 Fleets 
Dubai 261 Commercial property 
Dubai 263 Contractors or engineering all risks 
Dubai 273 Public and products liability 
Dubai 281 Fidelity and contract guarantee 
Dubai 341 Marine liability 
Dubai 342 Marine hull 
France 261 Commercial property 
France 273 Public and products liability 
France 342 Marine hull 
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France 350 Total primary (direct) and facultative goods in transit 
Germany 261 Commercial property 
Germany 262 Consequential loss 
Germany 263 Contractors or engineering all risks 
Germany 273 Public and products liability 
Germany 342 Marine hull 
Germany 350 Total primary (direct) and facultative goods in transit 
Greece 261 Commercial property 
Hong Kong 111 Medical insurance 
Hong Kong 113 Travel 
Hong Kong 114 Personal accident or sickness 
Hong Kong 121 Private motor - comprehensive 
Hong Kong 123 Motor cycle 
Hong Kong 160 Household and domestic all risks 
Hong Kong 186 Pet insurance 
Hong Kong 221 Fleets 
Hong Kong 222 Commercial vehicles (non-fleet) 
Hong Kong 223 Motor other 
Hong Kong 261 Commercial property 
Hong Kong 262 Consequential loss 
Hong Kong 263 Contractors or engineering all risks 
Hong Kong 271 Employers liability 
Hong Kong 272 Professional indemnity 
Hong Kong 273 Public and products liability 
Hong Kong 281 Fidelity and contract guarantee 
Hong Kong 341 Marine liability 
Hong Kong 342 Marine hull 
Hong Kong 347 Yacht 
Hong Kong 350 Total primary (direct) and facultative goods in transit 
Ireland 113 Travel 
Ireland 114 Personal accident or sickness 
Ireland 121 Private motor - comprehensive 
Ireland 122 Private motor - non-comprehensive 
Ireland 160 Household and domestic all risks 
Ireland 221 Fleets 
Ireland 222 Commercial vehicles (non-fleet) 
Ireland 261 Commercial property 
Ireland 262 Consequential loss 
Ireland 263 Contractors or engineering all risks 
Ireland 271 Employers liability 
Ireland 272 Professional indemnity 
Ireland 273 Public and products liability 
Ireland 274 Mixed commercial package 
Ireland 281 Fidelity and contract guarantee 
Ireland 342 Marine hull 
Ireland 347 Yacht 
Ireland 350 Total primary (direct) and facultative goods in transit 
Italy 112 HealthCare cash plans 
Italy 114 Personal accident or sickness 
Italy 121 Private motor - comprehensive 
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Italy 122 Private motor - non-comprehensive 
Italy 123 Motor cycle 
Italy 160 Household and domestic all risks 
Italy 221 Fleets 
Italy 222 Commercial vehicles (non-fleet) 
Italy 261 Commercial property 
Italy 262 Consequential loss 
Italy 263 Contractors or engineering all risks 
Italy 273 Public and products liability 
Italy 283 Suretyship 
Italy 350 Total primary (direct) and facultative goods in transit 
Netherlands 261 Commercial property 
Netherlands 273 Public and products liability 
Netherlands 342 Marine hull 
Netherlands 350 Total primary (direct) and facultative goods in transit 
Singapore 111 Medical insurance 
Singapore 112 HealthCare cash plans 
Singapore 113 Travel 
Singapore 114 Personal accident or sickness 
Singapore 121 Private motor - comprehensive 
Singapore 123 Motor cycle 
Singapore 160 Household and domestic all risks 
Singapore 222 Commercial vehicles (non-fleet) 
Singapore 261 Commercial property 
Singapore 263 Contractors or engineering all risks 
Singapore 271 Employers liability 
Singapore 272 Professional indemnity 
Singapore 273 Public and products liability 
Singapore 274 Mixed commercial package 
Singapore 341 Marine liability 
Singapore 342 Marine hull 
Singapore 345 Freight demurrage and defence 
Singapore 347 Yacht 
Spain 350 Total primary (direct) and facultative goods in transit 
USA 273 Public and products liability 

 
 
*20Al*  Differences in gross unearned premium at the end of the financial year 
 

There are differences in the total provision for gross unearned premium at the end of the financial 
year represented in Form 20a and Form 15. This has arisen due to foreign currency revenue items 
being translated into sterling using the cumulative average rate for the financial year and foreign 
currency balance sheet items being translated using year end rates. 

 
 
*20Am* Differences in undiscounted gross claims outstanding at the end of the financial year 
 

There are differences in the total provision for undiscounted gross claims outstanding at the end of 
the financial year represented in Form 20a and Form 15. This has arisen due to foreign currency 
revenue items being translated into sterling using the cumulative average rate for the financial year 
and foreign currency balance sheet items being translated using year end rates. 
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*2005* Other technical income or charges 
  

The amount shown for the other technical income and charges relates to Engineering Inspection 
income which is ancillary to the provision of Engineering insurance cover. 

 
 
*2007* Material connected-party transactions 
 
 A number of reinsurance contracts are in place between the companies listed on page 141. No 

individual contract is material and all are entered into on “arms length” basis. RSAI has contracts 
with other RSA Insurance Group Companies for which movements during the year represent the 
claims run off experience.   

 
 In 2003 RSAI wrote an Adverse Development Cover (ADC) contract with its former US subsidiary 
Royal Indemnity Company. As part of the disposal of the US operation, and as publicly disclosed in 
2006, the original contract was amended and restated. 

 
The liabilities arising under the ADC contract comprise an insurance component and a deposit 
component. The liability arising under the insurance component of £0.1bn represents the timing risk 
on the settlement of those liabilities. The financial liability arising under the deposit component is 
offset by the value of funds held in a trust fund whose trust deed only permits the trust fund assets to 
be used to settle amounts due under the ADC. 

 
The value of the funds held in trust at 31 December 2008 is £0.6bn and the value of the liability of 
the deposit component is £0.6bn. 
 
 

*2012* Submission of consolidated returns 
 
 The FSA issued a direction in February 2008, under section 148 of the Act. That direction requires 

Royal & Sun Alliance Insurance plc (“RSAI”), when it prepares and submits a consolidated return, to 
apply the Accounts and Statement rules so that, or as if, the general insurance business reinsured 
from P A (G I) Ltd (previously known as Phoenix Assurance plc) to RSAI, or any of the firms 
included in this report, is treated as direct insurance business effected by the relevant reinsurer. 

 
 
 *2102* Basis of calculation of provision for unearned premiums 
 
 The provision for unearned premiums represents the proportion of the premiums written relating to 

periods of insurance subsequent to the balance sheet date, calculated principally on a daily pro-rata 
basis.  Both time apportionment and risk apportionment bases are used, the method depending on 
the fluctuation of the incidence of risk. 

 
 
*2103*  Provision for unearned premium 
 
 The Provision for unearned premium, both gross and net, reported on lines 12 to 16 do not agree to 

balances reported in Forms 13 and 15 as a result of these balances being translated into sterling 
using the cumulative average rate when Forms 13 and 15 are translated using year end rates. 
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*2202* Basis for determining claims management expenses 
 
 Claims management expenses comprise the direct costs of managing and settling claims plus an 

attribution of indirect costs associated with the claims function. 
 
 The provision for claims management costs carried forward represents the expected cost of 

managing outstanding claims from the balance sheet date until final settlement.  This provision is 
based on attributable expenses for the year and the number of claims outstanding. 

 
 Investment income is not included in the calculation of claims management costs carried forward. 
 
 
*2204* Basis for determining acquisition expenses 
 
 Acquisition costs comprise all the direct costs of acquiring and retaining business plus an attribution 

of indirect costs associated with the underwriting, sales and customer services functions. 
 
 Deferred acquisition costs are determined by applying average qualifying acquisition costs to the 

unearned element of premiums.  
 
 
*2207* Claims management costs and administrative expenses: adjustments from the Group 

Accounts 
 
 Included within claims management costs and administrative expenses are amounts of £18.2m and 

£54.7m respectively charged from a non insurance Group company which are eliminated in the 
Group consolidated accounts. 

 
 
*2302* Modification to Form 23 requirements 
  
 The FSA, on application of the firms listed on page 141, issued a direction in December 2006, under 

section 148 of the Act. The effect of the direction is that the amounts referred to in IPRU (INS) 
appendix 9.2 Paragraph 3(3) are expressed in sterling as if the conversion had taken place at the 
closing middle rate or the cumulative average rate pertaining to the financial year in which the 
amounts were transacted. 

 
 
*2402* Underwriting year accounting 
 
 Aviation, marine and marine transport business written in the UK and the majority of treaty 

reinsurance business is reported on an underwriting year basis as this is how the underlying records 
and statistics are maintained. Marine and transport business written by overseas branches, non-
marine transport business written in the UK and certain reinsurance treaty business is reported on 
an accident year basis. 

 
 Claims provisions for business reported on an underwriting year basis are determined using the 

annual method. 
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*2404* Basis for determining claims management expenses 
 
 Claims management expenses comprise the direct costs of managing and settling claims plus an 

attribution of indirect costs associated with the claims function. 
 
 The provision for claims management costs carried forward represents the expected cost of 

managing outstanding claims from the balance sheet date until final settlement.  This provision is 
based on attributable expenses for the year and the number of claims outstanding. 

 
 
*2406* Basis for determining acquisition expenses 
 
 Acquisition costs comprise all the direct costs of acquiring and retaining business plus an attribution 

of indirect costs associated with the underwriting, sales and customer services functions. 
 
 Deferred acquisition costs are determined by applying average acquisition costs to the unearned 

element of premiums. 
 
 
*2501* Basis of calculation of provision for unearned premiums  
 
 The provision for unearned premiums represents the proportion of the premiums written relating to 

periods of insurance subsequent to the balance sheet date, calculated principally on a daily pro-rata 
basis.  Both time apportionment and risk apportionment bases are used, the method depending on 
the fluctuation of the incidence of risk. 

 
 The deduction for discounting has been determined using an actuarial projection of the claims 

settlement discounted back to determine a present value. 
 
 
 
Reconciliation of total capital resources after deductions (form 3 line 79)  
       £’000 
Aggregate of individual UK insurers       7,548,534 
Add back counterparty exposure restrictions in individual UK insurers       5,476,134  
Elimination of RSAI plc investment in other UK insurers       (9,295,526) 
Offset of deferred tax liability against deferred tax asset       9,173 
Counterparty exposure restrictions on consolidated basis      (682,685) 
Consolidated capital resources after deductions     3,055,630 
 
 
Reconciliation of Outstanding Claims and Gross Premiums   
     Company Internal Group 
     Total Reinsurance Return 
    £’000 £’000 £’000 
Gross Premiums Written Form 11    4,148,084 (210,470) 3,937,614 
Gross Premiums Earned Form 11   4,095,751 (201,168) 3,894,583 
Claims Paid in Reference Period Forms 11 and 12   8,525,957 (260,401) 8,265,556 
Gross Outstanding Claims Forms 11 and 12   6,634,073 (483,253) 6,150,820 
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We certify that: 
 
a) The return has been properly prepared in accordance with the requirements in IPRU(INS), GENPRU 

and INSPRU sections of the FSA rulebook as modified by waivers issued under section 148 of the 
Financial Services and Markets Act 2000 on 22 March 2005, 20 December 2006 and 8 February 2008; 
and 

 
b) We are satisfied that: 
 

(i) throughout the financial year in question, Royal & Sun Alliance Insurance plc and UK 
Subsidiaries have complied in all material respects with the requirements in SYSC and PRIN as 
well as the provisions of IPRU(INS), GENPRU and INSPRU (as applicable); and 

 
(ii) it is reasonable to believe that Royal & Sun Alliance Insurance plc and UK Subsidiaries have 

continued so to comply subsequently, and will continue so to comply in future. 
 
 
 
 
Signed 
 
 
 
 
 
 
 
 

Mr A Haste    Mr G Culmer   Mr A Brown 

Chief Executive   Director    Director 

 
 
 
 
  23 March 2009 
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Report of the auditors to the directors pursuant to Rule 9.35 of the Interim Prudential Sourcebook for Insurers 
 
We have examined the following documents prepared by the company pursuant to the Accounts and Statements Rules set out in 
part I and part IV of chapter 9 of IPRU(INS) the Interim Prudential Sourcebook for Insurers, GENPRU, the General Prudential 
Sourcebook and INSPRU the Prudential Sourcebook for Insurers, (“the Rules”) made by the Financial Services Authority under 
section 138 of the Financial Services and Markets Act 2000: 

• Forms 1, 3, 11 to 13, 15 to 17, 20A, 20 to 25, 28 to 29, 31 to 32, 34 and 36 to 39, (including the supplementary notes 
thereon) on pages 1 to 136 and 141 to 202 (“the Forms”); 

• the statements required by IPRU(INS) rules 9.25, 9.26, 9.27 and 9.29 on pages 206 to 208 and 139 (“the Statements”). 
 
We are not required to examine and do not express an opinion on: 

• the statements required by IPRU(INS) rules 9.30, 9.32 and 9.32A on pages 140, 203 to 205 and 209 to 263; and 

• the directors’ certificate required by IPRU(INS) rule 9.34 on page 137 (“the directors’ certificate”). 
 
Our report is provided to the directors of Royal and Sun Alliance Insurance plc and UK subsidiaries in accordance with  
rule 9.35 of the Interim Prudential Sourcebook for Insurers.  We acknowledge that our report will be provided to the FSA  
for the use of the FSA solely for the purposes set down by statute and the FSA’s rules.  Our work has been undertaken  
so that we might state to the company’s directors those matters we are required to state to them in an auditors’ report  
on an annual FSA return for an insurer and for no other purpose.  To the fullest extent permitted by law, we do  
not accept or assume responsibility to anyone other than the FSA, and the company, for our work, for this report, or for  
the opinions we have formed. 
 
Respective responsibilities of the company and its auditors 

The company is responsible for the preparation of an annual return (including the Forms, the Statements, the statements not 
examined by us and the directors’ certificate) under the provisions of the Rules. The requirements of the Rules have been 
modified by waivers issued under section 148 of the Financial Services and Markets Act 2000 on 22 March 2005, 20 December 
2006 and 8 February 2008.  Under IPRU(INS) rule 9.11 the Forms, the Statements, the statements not examined by us and the 
directors’ certificate are required to be prepared in the manner specified by the Rules and to state fairly the information provided 
on the basis required by the Rules. 
 
It is our responsibility to form an independent opinion as to whether the Forms and the Statements meet these requirements, and 
to report our opinions to you. We also report to you if, in our opinion, the company has not kept proper accounting records or we 
have not received all the information we require for our examination. 
 

Basis of opinion 

We conducted our work in accordance with Practice Note 20 ‘The audit of insurers in the United Kingdom (Revised)’ issued by 
the Auditing Practices Board. Our work included examination, on a test basis, of evidence relevant to the amounts and 
disclosures in the Forms and the Statements. The evidence included that previously obtained by us relating to the audit of the 
financial statements of the company for the financial year. It also included an assessment of the significant estimates and 
judgements made by the company in the preparation of the Forms and the Statements. 
 
We planned and performed our work so as to obtain all the information and explanations which we considered necessary in order 
to provide us with sufficient evidence to give reasonable assurance that the Forms and the Statements are free from material 
misstatement, whether caused by fraud or other irregularity or error and comply with IPRU(INS) rule 9.11. 
 
Opinion 
In our opinion the Forms and the Statements fairly state the information provided on the basis required by the Rules as modified 
and have been properly prepared in accordance with the provisions of those Rules. 

 
Deloitte LLP 
 
Chartered Accountants and Registered Auditors 
 
 
23 March 2009 
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Returns under the Accounts and Statements Rules 
 
Statement of additional Information on Derivative Contracts required by Rule 9.29 of the Interim 
Prudential Sourcebook for Insurers 
 
Name of Insurer   Royal & Sun Alliance Insurance plc 
 
Global business 
 
Financial year ended   31 December 2008 
 
a) The company has investment guidelines which indicate that derivative contracts are used primarily 

for the purpose of efficient portfolio management or reduction of investment risks which specify the 
types of derivative contracts which may be used and indicate the processes to be used in selecting 
and managing derivative contracts.  The guidelines also require regular monitoring and reporting of 
open positions. 

 
b) The guidelines operated by the company for the use of derivative contracts do not include any 

provisions for the use of contracts under which the company has a right or obligation to acquire or 
dispose of assets which was not, at the time the contract was entered into, reasonably likely to be 
exercised. 

 
c) The company was not a party to any such contracts of the kind described in b) at any time during 

the financial year. 
 
d) All derivative assets held during the relevant financial year are admissible. 
 
e) The company received nil during the year in return for granting rights under derivative and quasi-

derivative contracts. 
 
 



Returns under the Accounts and Statements Rules 
 
Royal & Sun Alliance Insurance plc and UK Subsidiaries 
 
Statement of Additional Information on Controllers required by Rule 9.30 of the Interim 
Prudential Sourcebook for Insurers 
 
Royal Insurance Holdings plc and RSA Insurance Group plc (formerly known as Royal & Sun 
Alliance Insurance Group plc) were, in order of parentage, the only shareholder controllers of 
Royal & Sun Alliance Insurance plc (the ‘Company’) during the year ended 31 December 
2008.  At 31 December 2008 and during the preceding year Royal Insurance Holdings plc 
held all of the voting power of the Company. 
 
The companies listed on page 141 of this return are either wholly owned subsidiaries of the 
Company or of the Company’s subsidiaries: 
 
a) Subsidiaries of Royal & Sun Alliance Insurance plc 
 

British Engine Insurance Limited 
Royal & Sun Alliance Insurance (Global) Limited 
Royal Insurance (U.K.) Limited 
Royal International Insurance Holdings Limited 
Royal & Sun Alliance Reinsurance Limited 
Sun Alliance and London Insurance plc 
The British and Foreign Marine Insurance Company Limited 
The Marine Insurance Company Limited 

 
b) Subsidiaries of Sun Alliance and London Insurance plc 
 

Liverpool Marine and General Insurance Company Limited 
London Guarantee & Reinsurance Company Limited 
Sun Alliance Insurance International Limited 
Sun Alliance Insurance UK Limited 
The Century Insurance Company Limited 
The Northern Maritime Insurance Company Limited 
The Union Marine and General Insurance Company Limited 

 
c) Subsidiaries of Sun Alliance Insurance Overseas Limited 
 

Alliance Assurance Company Limited 
Sun Insurance Office Limited 
The London Assurance 

 
d) Subsidiaries of Sun Alliance Insurance International Limited 
 

National Vulcan Engineering Insurance Group Limited 
 

e) Subsidiary of Royal International Insurance Holdings Limited 
 

The Globe Insurance Company Limited 
 
f) Subsidiary of The London Assurance 
 

The Sea Insurance Company Limited 
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  141 
 

Royal & Sun Alliance Insurance plc and UK Subsidiaries 
 
Subsidiaries included in this return 
 
Alliance Assurance Company Limited 
British Engine Insurance Limited 
Liverpool Marine and General Insurance Company Limited 
London Guarantee & Reinsurance Company Limited 
National Vulcan Engineering Insurance Group Limited 
Royal & Sun Alliance Insurance (Global) Limited 
Royal Insurance (U.K.) Limited 
Royal International Insurance Holdings Limited 
Royal & Sun Alliance Reinsurance Limited 
Sun Alliance and London Insurance plc 
Sun Alliance Insurance International Limited 
Sun Alliance Insurance UK Limited 
Sun Insurance Office Limited 
The British and Foreign Marine Insurance Company Limited 
The Century Insurance Company Limited 
The Globe Insurance Company Limited 
The London Assurance 
The Marine Insurance Company Limited 
The Northern Maritime Insurance Company Limited 
The Sea Insurance Company Limited 
The Union Marine and General Insurance Company Limited 
 
 
Note: This return has been prepared in accordance with the Accounts and Statements Rules, as modified by a 

direction made by the FSA in March 2005 under section 148 of the Act.  The effect of the direction is to 
enable Royal & Sun Alliance Insurance plc to provide a group return in respect of the companies listed 
above, such companies being required to maintain a deed of mutual guarantee of the payment of general 
insurance business liabilities incurred by the companies.   

 



Returns under the Accounts and Statements Rules Form 1
Statement of Solvency – general insurance business
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc    £'000

Capital resources

Capital resources arising outside the long-term 
insurance fund 11      3076710 4339 34646 5255 

Capital resources allocated towards long-term 
insurance business arising outside the long-term 
insurance fund

12      -                  -                  -                  -                  

Capital resources available to cover general 
insurance business capital resources requirement 
(11-12)

13      3076710 4339 34646 5255 

Guarantee Fund

Guarantee fund requirement 21      1009301 2518 2518 2518 

Excess (deficiency) of available capital resources 
to cover guarantee fund requirement 22      2067409 1821 32128 2737 

Minimum capital requirement (MCR)

General insurance capital requirement 31      621656 -                  5298 -                  

Base capital resources requirement 33      2518 2518 2518 2518 

Individual minimum capital requirement 34      621656 2518 5298 2518 

Capital requirements of regulated related 
undertakings 35      802082 -                  -                  -                  

Minimum capital requirement (34+35) 36    1423738 2518 5298 2518 
Excess (deficiency) of available capital resources 
to cover 50% of MCR 37      2364841 3080 31997 3996 

Excess (deficiency) of available capital resources 
to cover 75% of MCR 38      2008907 2451 30673 3367 

Capital resources requirement (CRR)

Capital resources requirement 41      1423738 2518 5298 2518 

Excess (deficiency) of available capital resources 
to cover general insurance business CRR (13-41) 42      1652972 1821 29348 2737 

Contingent Liabilities

Quantifiable contingent liabilities in respect of other 
than long-term insurance business as shown in a 
supplementary note on Form 15

51      -                  -                  -                  -                  

Royal & Sun 
Alliance 

Insurance 
plc 

 Alliance 
Assurance 

Co Ltd 

 British 
Engine 

Insurance 
Ltd 

 Liverpool 
Marine & 
General 

Insurance Co 
Ltd 
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Returns under the Accounts and Statements Rules Form 1
Statement of Solvency – general insurance business
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc    £'000

Capital resources

Capital resources arising outside the long-term 
insurance fund 11      8979 8737 81480 4181 

Capital resources allocated towards long-term 
insurance business arising outside the long-term 
insurance fund

12      -                  -                  -                  -                  

Capital resources available to cover general 
insurance business capital resources requirement 
(11-12)

13      8979 8737 81480 4181 

Guarantee Fund

Guarantee fund requirement 21      2518 2518 3619 2518 

Excess (deficiency) of available capital resources 
to cover guarantee fund requirement 22      6461 6219 77861 1663 

Minimum capital requirement (MCR)

General insurance capital requirement 31      229 2998 10857 -                  

Base capital resources requirement 33      2518 2518 2518 2518 

Individual minimum capital requirement 34      2518 2998 10857 2518 

Capital requirements of regulated related 
undertakings 35      -                  -                  -                  -                  

Minimum capital requirement (34+35) 36    2518 2998 10857 2518 
Excess (deficiency) of available capital resources 
to cover 50% of MCR 37      7720 7238 76052 2922 

Excess (deficiency) of available capital resources 
to cover 75% of MCR 38      7091 6488 73337 2293 

Capital resources requirement (CRR)

Capital resources requirement 41      2518 2998 10857 2518 

Excess (deficiency) of available capital resources 
to cover general insurance business CRR (13-41) 42      6461 5739 70623 1663 

Contingent Liabilities

Quantifiable contingent liabilities in respect of other 
than long-term insurance business as shown in a 
supplementary note on Form 15

51      -                  -                  -                  -                  

 London 
Guarantee & 
Reinsurance 

Co Ltd 

 National 
Vulcan 

Engineering 
Insurance 
Group Ltd 

Royal & Sun 
Alliance 

Insurance 
(Global) Ltd 

 Royal 
Insurance 
(UK) Ltd 
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Returns under the Accounts and Statements Rules Form 1
Statement of Solvency – general insurance business
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc    £'000

Capital resources

Capital resources arising outside the long-term 
insurance fund 11      2030423 40178 61136 10862 

Capital resources allocated towards long-term 
insurance business arising outside the long-term 
insurance fund

12      -                  -                    -                  -                  

Capital resources available to cover general 
insurance business capital resources requirement 
(11-12)

13      2030423 40178 61136 10862 

Guarantee Fund

Guarantee fund requirement 21      609341 7547 21806 3837 

Excess (deficiency) of available capital resources 
to cover guarantee fund requirement 22      1421082 32631 39330 7025 

Minimum capital requirement (MCR)

General insurance capital requirement 31      10253 22640 3546 -                  

Base capital resources requirement 33      2518 2518 2518 2518 

Individual minimum capital requirement 34      10253 22640 3546 2518 

Capital requirements of regulated related 
undertakings 35      605923 -                    20624 2998 

Minimum capital requirement (34+35) 36    616176 22640 24170 5516 
Excess (deficiency) of available capital resources 
to cover 50% of MCR 37      1722335 28858 49051 8104 

Excess (deficiency) of available capital resources 
to cover 75% of MCR 38      1568291 23198 43009 6725 

Capital resources requirement (CRR)

Capital resources requirement 41      616176 22640 24170 5516 

Excess (deficiency) of available capital resources 
to cover general insurance business CRR (13-41) 42      1414247 17538 36966 5346 

Contingent Liabilities

Quantifiable contingent liabilities in respect of other 
than long-term insurance business as shown in a 
supplementary note on Form 15

51      -                  -                    -                  -                  

Sun Alliance 
& London 
Insurance 

plc 

 Sun Alliance 
Insurance 

International 
Ltd 

 Royal 
International 

Insurance 
Holdings Ltd 

 Royal & Sun 
Alliance 

Reinsurance 
Ltd 

144



Returns under the Accounts and Statements Rules Form 1
Statement of Solvency – general insurance business
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc    £'000

Capital resources

Capital resources arising outside the long-term 
insurance fund 11      5837 114623 7634 4549 

Capital resources allocated towards long-term 
insurance business arising outside the long-term 
insurance fund

12      -                     -                  -                  -                  

Capital resources available to cover general 
insurance business capital resources requirement 
(11-12)

13      5837 114623 7634 4549 

Guarantee Fund

Guarantee fund requirement 21      2518 14802 2518 2518 

Excess (deficiency) of available capital resources 
to cover guarantee fund requirement 22      3319 99821 5116 2031 

Minimum capital requirement (MCR)

General insurance capital requirement 31      -                     44406 207 -                  

Base capital resources requirement 33      2518 2518 2518 2518 

Individual minimum capital requirement 34      2518 44406 2518 2518 

Capital requirements of regulated related 
undertakings 35      -                     -                  -                  -                  

Minimum capital requirement (34+35) 36    2518 44406 2518 2518 
Excess (deficiency) of available capital resources 
to cover 50% of MCR 37      4578 92420 6375 3290 

Excess (deficiency) of available capital resources 
to cover 75% of MCR 38      3949 81318 5746 2661 

Capital resources requirement (CRR)

Capital resources requirement 41      2518 44406 2518 2518 

Excess (deficiency) of available capital resources 
to cover general insurance business CRR (13-41) 42      3319 70217 5116 2031 

Contingent Liabilities

Quantifiable contingent liabilities in respect of other 
than long-term insurance business as shown in a 
supplementary note on Form 15

51      -                     -                  -                  -                  

 Sun Alliance 
Insurance UK 

Ltd 

 Sun 
Insurance 
Office Ltd 

 The British 
& Foreign 

Marine 
Insurance Co 

Ltd 

 The Century 
Insurance Co 

Ltd 
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Returns under the Accounts and Statements Rules Form 1
Statement of Solvency – general insurance business
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc    £'000

Capital resources

Capital resources arising outside the long-term 
insurance fund 11      1960889 11597 62503 3985 

Capital resources allocated towards long-term 
insurance business arising outside the long-term 
insurance fund

12      -                  -                  -                  -                  

Capital resources available to cover general 
insurance business capital resources requirement 
(11-12)

13      1960889 11597 62503 3985 

Guarantee Fund

Guarantee fund requirement 21      598809 3357 2518 2518 

Excess (deficiency) of available capital resources 
to cover guarantee fund requirement 22      1362080 8240 59985 1467 

Minimum capital requirement (MCR)

General insurance capital requirement 31      1310 -                  2320 -                  

Base capital resources requirement 33      2518 2518 2518 2518 

Individual minimum capital requirement 34      2518 2518 2518 2518 

Capital requirements of regulated related 
undertakings 35      597970 2518 -                  -                  

Minimum capital requirement (34+35) 36    600488 5036 2518 2518 
Excess (deficiency) of available capital resources 
to cover 50% of MCR 37      1660645 9079 61244 2726 

Excess (deficiency) of available capital resources 
to cover 75% of MCR 38      1510523 7820 60615 2097 

Capital resources requirement (CRR)

Capital resources requirement 41      600488 5036 2518 2518 

Excess (deficiency) of available capital resources 
to cover general insurance business CRR (13-41) 42      1360401 6561 59985 1467 

Contingent Liabilities

Quantifiable contingent liabilities in respect of other 
than long-term insurance business as shown in a 
supplementary note on Form 15

51      -                  -                  -                  -                  

 The Globe 
Insurance Co 

Ltd 

The London 
Assurance 

 The Marine 
Insurance Co 

Ltd 

 The 
Northern 
Maritime 

Insurance Co 
Ltd 
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Returns under the Accounts and Statements Rules Form 1
Statement of Solvency – general insurance business
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc    £'000

Capital resources

Capital resources arising outside the long-term 
insurance fund 11      6263 3728 

Capital resources allocated towards long-term 
insurance business arising outside the long-term 
insurance fund

12      -                  -                  

Capital resources available to cover general 
insurance business capital resources requirement 
(11-12)

13      6263 3728 

Guarantee Fund

Guarantee fund requirement 21      2518 2518 

Excess (deficiency) of available capital resources 
to cover guarantee fund requirement 22      3745 1210 

Minimum capital requirement (MCR)

General insurance capital requirement 31      2516 -                  

Base capital resources requirement 33      2518 2518 

Individual minimum capital requirement 34      2518 2518 

Capital requirements of regulated related 
undertakings 35      -                  -                  

Minimum capital requirement (34+35) 36    2518 2518 
Excess (deficiency) of available capital resources 
to cover 50% of MCR 37      5004 2469 

Excess (deficiency) of available capital resources 
to cover 75% of MCR 38      4375 1840 

Capital resources requirement (CRR)

Capital resources requirement 41      2518 2518 

Excess (deficiency) of available capital resources 
to cover general insurance business CRR (13-41) 42      3745 1210 

Contingent Liabilities

Quantifiable contingent liabilities in respect of other 
than long-term insurance business as shown in a 
supplementary note on Form 15

51      -                  -                  

 The Sea 
Insurance Co 

Ltd 

 The Union 
Marine & 
General 

Insurance 
Co Ltd 
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Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11            1127773 1127773 5750 5750 

Profit and loss account and other reserves 12            1139664 622388 1354 1085 

Share premium account 13            2646263 2646263 -                   -                   

Positive valuation differences 14            3259 -                  -                   -                   

Fund for future appropriations 15            -                   -                  -                   -                   

Core tier one capital in related undertakings 16            -                   -                  -                   -                   

Core tier one capital (Sum of 11 to 16) 19            4916959 4396424 7104 6835 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls for 
supplementary contributions 21            

-                   -                  -                   -                   
Implicit items 22            -                   -                  -                   -                   
Tier one waivers in related undertakings 23            -                   -                  -                   -                   
Total tier one waivers as restricted (21+22+23) 24            -                   -                  -                   -                   

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25            

-                   -                  -                   -                   

Perpetual non-cumulative preference shares in related 
undertakings 26            

-                   -                  -                   -                   
Innovative tier one capital as restricted 27            77721 77721 -                   -                   

Innovative tier one capital in related undertakings 28            -                   -                  -                   -                   

Total tier one capital before deductions 
(19+24+25+26+27+28) 31            4994680 4474145 7104 6835 

Investments in own shares 32            -                   -                  -                   -                   
Intangible assets 33            25715 8997 -                   -                   

Amounts deducted from technical provisions for 
discounting 34            479133 468943 -                   -                   

Other negative valuation differences 35            908726 552915 -                   -                   

Deductions in related undertakings 36            324926 78817 -                   -                   

Deductions from tier one (32 to 36) 37            1738500 1109672 -                   -                   

Total tier one capital after deductions (31-37) 39            3256180 3364473 7104 6835 

 Royal & Sun Alliance 
Insurance plc  Alliance Assurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11           21600 21600 3300 3300 

Profit and loss account and other reserves 12           14221 3708 1955 1555 

Share premium account 13           -                  -                  -                  -                  

Positive valuation differences 14           -                  -                  -                  -                  

Fund for future appropriations 15           -                  -                  -                  -                  

Core tier one capital in related undertakings 16           -                  -                  -                  -                  

Core tier one capital (Sum of 11 to 16) 19           35821 25308 5255 4855 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls 
for supplementary contributions 21           

-                  -                  -                  -                  
Implicit items 22           -                  -                  -                  -                  
Tier one waivers in related undertakings 23           -                  -                  -                  -                  
Total tier one waivers as restricted (21+22+23) 24           -                  -                  -                  -                  

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25           

-                  -                  -                  -                  

Perpetual non-cumulative preference shares in 
related undertakings 26           

-                  -                  -                  -                  
Innovative tier one capital as restricted 27           -                  -                  -                  -                  

Innovative tier one capital in related undertakings 28           
-                  -                  -                  -                  

Total tier one capital before deductions 
(19+24+25+26+27+28) 31           35821 25308 5255 4855 

Investments in own shares 32           -                  -                  -                  -                  
Intangible assets 33           -                  -                  -                  -                  

Amounts deducted from technical provisions for 
discounting 34           -                  -                  -                  -                  

Other negative valuation differences 35           -                  -                  -                  -                  

Deductions in related undertakings 36           -                  -                  -                  -                  

Deductions from tier one (32 to 36) 37           -                  -                  -                  -                  

Total tier one capital after deductions (31-37) 39           35821 25308 5255 4855 

 British Engine Insurance 
Ltd 

 Liverpool Marine & 
General Insurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11           1521 1521 1000 1000 

Profit and loss account and other reserves 12           7458 6664 61357 62197 

Share premium account 13           -                  -                  -                  -                  

Positive valuation differences 14           -                  -                  -                  -                  

Fund for future appropriations 15           -                  -                  -                  -                  

Core tier one capital in related undertakings 16           -                  -                  -                  -                  

Core tier one capital (Sum of 11 to 16) 19           8979 8185 62357 63197 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls for 
supplementary contributions 21           

-                  -                  -                  -                  
Implicit items 22           -                  -                  -                  -                  
Tier one waivers in related undertakings 23           -                  -                  -                  -                  
Total tier one waivers as restricted (21+22+23) 24           -                  -                  -                  -                  

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25           

-                  -                  -                  -                  

Perpetual non-cumulative preference shares in related 
undertakings 26           

-                  -                  -                  -                  
Innovative tier one capital as restricted 27           -                  -                  -                  -                  

Innovative tier one capital in related undertakings 28           -                  -                  -                  -                  

Total tier one capital before deductions 
(19+24+25+26+27+28) 31           8979 8185 62357 63197 

Investments in own shares 32           -                  -                  -                  -                  
Intangible assets 33           -                  -                  5 7 

Amounts deducted from technical provisions for 
discounting 34           -                  -                  -                  -                  

Other negative valuation differences 35           -                  -                  -                  -                  

Deductions in related undertakings 36           -                  -                  -                  -                  

Deductions from tier one (32 to 36) 37           -                  -                  5 7 

Total tier one capital after deductions (31-37) 39           8979 8185 62352 63190 

 London Guarantee & 
Reinsurance Co Ltd 

 National Vulcan 
Engineering Insurance 

Group Ltd 
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Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11            36367 36367 51000 51000 

Profit and loss account and other reserves 12            20067 2045 (65616) (65882)

Share premium account 13            28355 28355 150000 150000 

Positive valuation differences 14            -                   -                   -                   -                   

Fund for future appropriations 15            -                   -                   -                   -                   

Core tier one capital in related undertakings 16            -                   -                   -                   -                   

Core tier one capital (Sum of 11 to 16) 19            84789 66767 135384 135118 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls 
for supplementary contributions 21            

-                   -                   -                   -                   
Implicit items 22            -                   -                   -                   -                   
Tier one waivers in related undertakings 23            -                   -                   -                   -                   
Total tier one waivers as restricted (21+22+23) 24            -                   -                   -                   -                   

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25            

-                   -                   -                   -                   

Perpetual non-cumulative preference shares in 
related undertakings 26            

-                   -                   -                   -                   
Innovative tier one capital as restricted 27            -                   -                   -                   -                   
Innovative tier one capital in related undertakings 28            -                   -                   -                   -                   

Total tier one capital before deductions 
(19+24+25+26+27+28) 31            84789 66767 135384 135118 

Investments in own shares 32            -                   -                   -                   -                   
Intangible assets 33            -                   -                   -                   -                   

Amounts deducted from technical provisions for 
discounting 34            -                   -                   -                   -                   

Other negative valuation differences 35            2700 2700 -                   -                   

Deductions in related undertakings 36            -                   -                   -                   -                   

Deductions from tier one (32 to 36) 37            2700 2700 -                   -                   

Total tier one capital after deductions (31-37) 39            82089 64067 135384 135118 

 Royal & Sun Alliance 
Insurance (Global) Ltd  Royal Insurance (UK) Ltd 
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Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11            27780 27780 70000 70000 

Profit and loss account and other reserves 12            5256 (540796) (17193) (16627)

Share premium account 13            3166857 3166857 57373 57373 

Positive valuation differences 14            -                   -                  -                   -                  

Fund for future appropriations 15            -                   -                  -                   -                  

Core tier one capital in related undertakings 16            -                   -                  -                   -                  

Core tier one capital (Sum of 11 to 16) 19            3199893 2653841 110180 110746 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls 
for supplementary contributions 21            

-                   -                  -                   -                  
Implicit items 22            -                   -                  -                   -                  
Tier one waivers in related undertakings 23            -                   -                  -                   -                  
Total tier one waivers as restricted (21+22+23) 24            -                   -                  -                   -                  

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25            

-                   -                  -                   -                  

Perpetual non-cumulative preference shares in 
related undertakings 26            

-                   -                  -                   -                  
Innovative tier one capital as restricted 27            -                   -                  -                   -                  
Innovative tier one capital in related undertakings 28            -                   -                  -                   -                  

Total tier one capital before deductions 
(19+24+25+26+27+28) 31            3199893 2653841 110180 110746 

Investments in own shares 32            -                   -                  -                   -                  
Intangible assets 33            57 50 -                   -                  

Amounts deducted from technical provisions for 
discounting 34            -                   -                  

-                   
-                  

Other negative valuation differences 35            -                   -                  -                   -                  

Deductions in related undertakings 36            157341 (17939) -                   -                  

Deductions from tier one (32 to 36) 37            157398 (17889) -                   -                  

Total tier one capital after deductions (31-37) 39            3042495 2671730 110180 110746 

 Royal International 
Insurance Holdings Ltd 

 Royal & Sun Alliance 
Reinsurance Ltd 
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Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11           201848 201848 400000 400000 

Profit and loss account and other reserves 12           134469 213959 97614 97722 

Share premium account 13           270300 270300 -                  -                  

Positive valuation differences 14           -                  -                  -                  -                  

Fund for future appropriations 15           -                  -                  -                  -                  

Core tier one capital in related undertakings 16           -                  -                  -                  -                  

Core tier one capital (Sum of 11 to 16) 19           606617 686107 497614 497722 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls for 
supplementary contributions 21           

-                  -                  -                  -                  
Implicit items 22           -                  -                  -                  -                  
Tier one waivers in related undertakings 23           -                  -                  -                  -                  
Total tier one waivers as restricted (21+22+23) 24           -                  -                  -                  -                  

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25           

-                  -                  -                  -                  

Perpetual non-cumulative preference shares in related 
undertakings 26           

-                  -                  -                  -                  
Innovative tier one capital as restricted 27           -                  -                  -                  -                  

Innovative tier one capital in related undertakings 28           -                  -                  -                  -                  

Total tier one capital before deductions 
(19+24+25+26+27+28) 31           606617 686107 497614 497722 

Investments in own shares 32           -                  -                  -                  -                  
Intangible assets 33           -                  -                  -                  -                  

Amounts deducted from technical provisions for 
discounting 34           -                  -                  -                  -                  

Other negative valuation differences 35           -                  -                  -                  -                  

Deductions in related undertakings 36           5 7 5 7 

Deductions from tier one (32 to 36) 37           5 7 5 7 

Total tier one capital after deductions (31-37) 39           606612 686100 497609 497715 

 Sun Alliance & London 
Insurance plc 

 Sun Alliance Insurance 
International Ltd 

153



Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11            507889 507889 44400 44400 

Profit and loss account and other reserves 12            10727 10572 83209 53242 

Share premium account 13            -                   -                   -                   -                   

Positive valuation differences 14            -                   -                   -                   -                   

Fund for future appropriations 15            -                   -                   -                   -                   

Core tier one capital in related undertakings 16            -                   -                   -                   -                   

Core tier one capital (Sum of 11 to 16) 19            518616 518461 127609 97642 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls 
for supplementary contributions 21            

-                   -                   -                   -                   
Implicit items 22            -                   -                   -                   -                   
Tier one waivers in related undertakings 23            -                   -                   -                   -                   
Total tier one waivers as restricted (21+22+23) 24            -                   -                   -                   -                   

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25            

-                   -                   -                   -                   

Perpetual non-cumulative preference shares in 
related undertakings 26            

-                   -                   -                   -                   
Innovative tier one capital as restricted 27            -                   -                   -                   -                   
Innovative tier one capital in related undertakings 28            -                   -                   -                   -                   

Total tier one capital before deductions 
(19+24+25+26+27+28) 31            518616 518461 127609 97642 

Investments in own shares 32            -                   -                   -                   -                   

Intangible assets 33            -                   -                   6407 5180 

Amounts deducted from technical provisions for 
discounting 34            -                   -                   -                   -                   

Other negative valuation differences 35            -                   -                   -                   -                   

Deductions in related undertakings 36            -                   -                   -                   -                   

Deductions from tier one (32 to 36) 37            -                   -                   6407 5180 

Total tier one capital after deductions (31-37) 39            518616 518461 121202 92462 

 Sun Alliance Insurance UK 
Ltd  Sun Insurance Office Ltd 
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Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11            9367 9367 1250 1250 

Profit and loss account and other reserves 12            (45056) (45945) 1571 1350 

Share premium account 13            54975 54975 5847 5847 

Positive valuation differences 14            -                   -                  -                   -                   

Fund for future appropriations 15            -                   -                  -                   -                   

Core tier one capital in related undertakings 16            -                   -                  -                   -                   

Core tier one capital (Sum of 11 to 16) 19            19286 18397 8668 8447 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls 
for supplementary contributions 21            

-                   -                  -                   -                   
Implicit items 22            -                   -                  -                   -                   
Tier one waivers in related undertakings 23            -                   -                  -                   -                   
Total tier one waivers as restricted (21+22+23) 24            -                   -                  -                   -                   

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25            

-                   -                  -                   -                   

Perpetual non-cumulative preference shares in 
related undertakings 26            

-                   -                  -                   -                   
Innovative tier one capital as restricted 27            -                   -                  -                   -                   
Innovative tier one capital in related undertakings 28            -                   -                  -                   -                   

Total tier one capital before deductions 
(19+24+25+26+27+28) 31            19286 18397 8668 8447 

Investments in own shares 32            -                   -                  -                   -                   
Intangible assets 33            -                   -                  -                   -                   

Amounts deducted from technical provisions for 
discounting 34            -                   -                  -                   -                   

Other negative valuation differences 35            -                   -                  -                   -                   

Deductions in related undertakings 36            -                   -                  -                   -                   

Deductions from tier one (32 to 36) 37            -                   -                  -                   -                   

Total tier one capital after deductions (31-37) 39            19286 18397 8668 8447 

 The British & Foreign 
Marine Insurance Co Ltd 

 The Century Insurance Co 
Ltd 
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Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11            25932 25932 4164 4164 

Profit and loss account and other reserves 12            225555 (297975) 127794 132538 

Share premium account 13            2836548 2836548 -                   -                  

Positive valuation differences 14            -                   -                   -                   -                  

Fund for future appropriations 15            -                   -                   -                   -                  

Core tier one capital in related undertakings 16            -                   -                   -                   -                  

Core tier one capital (Sum of 11 to 16) 19            3088035 2564505 131958 136702 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls 
for supplementary contributions 21            

-                   -                   -                   -                  
Implicit items 22            -                   -                   -                   -                  
Tier one waivers in related undertakings 23            -                   -                   -                   -                  
Total tier one waivers as restricted (21+22+23) 24            -                   -                   -                   -                  

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25            

100000 100000 -                   -                  

Perpetual non-cumulative preference shares in 
related undertakings 26            

-                   -                   -                   -                  
Innovative tier one capital as restricted 27            -                   -                   -                   -                  
Innovative tier one capital in related undertakings 28            -                   -                   -                   -                  

Total tier one capital before deductions 
(19+24+25+26+27+28) 31            3188035 2664505 131958 136702 

Investments in own shares 32            -                   -                   -                   -                  

Intangible assets 33            -                   -                   -                   -                  

Amounts deducted from technical provisions for 
discounting 34            -                   -                   -                   -                  

Other negative valuation differences 35            -                   -                   -                   -                  

Deductions in related undertakings 36            150651 (24074) 5 7 

Deductions from tier one (32 to 36) 37            150651 (24074) 5 7 

Total tier one capital after deductions (31-37) 39            3037384 2688579 131953 136695 

 The Globe Insurance Co 
Ltd  The London Assurance 
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Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11            24267 24267 2030 2030 

Profit and loss account and other reserves 12            19660 18017 1955 1693 

Share premium account 13            26333 26333 -                   -                   

Positive valuation differences 14            -                   -                   -                   -                   

Fund for future appropriations 15            -                   -                   -                   -                   

Core tier one capital in related undertakings 16            -                   -                   -                   -                   

Core tier one capital (Sum of 11 to 16) 19            70260 68617 3985 3723 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls 
for supplementary contributions 21            

-                   -                   -                   -                   
Implicit items 22            -                   -                   -                   -                   
Tier one waivers in related undertakings 23            -                   -                   -                   -                   
Total tier one waivers as restricted (21+22+23) 24            -                   -                   -                   -                   

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25            

-                   -                   -                   -                   

Perpetual non-cumulative preference shares in 
related undertakings 26            

-                   -                   -                   -                   
Innovative tier one capital as restricted 27            -                   -                   -                   -                   
Innovative tier one capital in related undertakings 28            -                   -                   -                   -                   

Total tier one capital before deductions 
(19+24+25+26+27+28) 31            70260 68617 3985 3723 

Investments in own shares 32            -                   -                   -                   -                   
Intangible assets 33            -                   -                   -                   -                   

Amounts deducted from technical provisions for 
discounting 34            -                   -                   -                   -                   

Other negative valuation differences 35            -                   -                   -                   -                   

Deductions in related undertakings 36            -                   -                   -                   -                   

Deductions from tier one (32 to 36) 37            -                   -                   -                   -                   

Total tier one capital after deductions (31-37) 39            70260 68617 3985 3723 

 The Marine Insurance Co 
Ltd 

 The Northern Maritime 
Insurance Co Ltd 

157



Returns under the Accounts and Statements Rules Form 3
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Core tier one capital

Permanent share capital 11            3250 3250 2330 2330 

Profit and loss account and other reserves 12            2887 725 1398 1113 

Share premium account 13            1145 1145 -                   -                   

Positive valuation differences 14            -                   -                   -                   -                   

Fund for future appropriations 15            -                   -                   -                   -                   

Core tier one capital in related undertakings 16            -                   -                   -                   -                   

Core tier one capital (Sum of 11 to 16) 19            7282 5120 3728 3443 

Tier one waivers

Unpaid share capital / unpaid initial funds and calls 
for supplementary contributions 21            

-                   -                   -                   -                   
Implicit items 22            -                   -                   -                   -                   
Tier one waivers in related undertakings 23            -                   -                   -                   -                   
Total tier one waivers as restricted (21+22+23) 24            -                   -                   -                   -                   

Other tier one capital

Perpetual non-cumulative preference shares as 
restricted 25            

-                   -                   -                   -                   

Perpetual non-cumulative preference shares in 
related undertakings 26            

-                   -                   -                   -                   
Innovative tier one capital as restricted 27            -                   -                   -                   -                   
Innovative tier one capital in related undertakings 28            -                   -                   -                   -                   

Total tier one capital before deductions 
(19+24+25+26+27+28) 31            7282 5120 3728 3443 

Investments in own shares 32            -                   -                   -                   -                   
Intangible assets 33            5 7 -                   -                   

Amounts deducted from technical provisions for 
discounting 34            -                   -                   -                   -                   

Other negative valuation differences 35            -                   -                   -                   -                   

Deductions in related undertakings 36            -                   -                   -                   -                   

Deductions from tier one (32 to 36) 37            5 7 -                   -                   

Total tier one capital after deductions (31-37) 39            7277 5113 3728 3443 

 The Sea Insurance Co Ltd  The Union Marine & 
General Insurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded from 
line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded from 
line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and perpetual non-
cumulative preference shares treated as tier two capital (41 to 
43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 294000 294000 -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 294000 294000 -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 481274 365344 -                    -                    
Lower tier two capital in related undertakings        53 -                    -                    -                    -                    
Lower tier two capital (51+52+53)        59 481274 365344 -                    -                    

Total tier two capital before restrictions (49+59)        61 775274 659344 -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before deductions 
(61-62-63)        69 775274 659344 -                    -                    

 Royal & Sun Alliance 
Insurance plc  Alliance Assurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded from 
line 22)        41 

-                    -                    -                  -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                  -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                  -                    

Tier two waivers, innovative tier one capital and perpetual 
non-cumulative preference shares treated as tier two 
capital (41 to 43)

       44 
-                    -                    -                  -                    

Perpetual cumulative preference shares        45 -                    -                    -                  -                    
Perpetual subordinated debt and securities        46 -                    -                    -                  -                    
Upper tier two capital in related undertakings        47 -                    -                    -                  -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                  -                    

Fixed term preference shares        51 -                    -                    -                  -                    
Other tier two instruments        52 -                    -                    -                  -                    
Lower tier two capital in related undertakings        53 -                    -                    -                  -                    
Lower tier two capital (51+52+53)        59 -                    -                    -                  -                    

Total tier two capital before restrictions (49+59)        61 -                    -                    -                  -                    
Excess tier two capital        62 -                    -                    -                  -                    
Further excess lower tier two capital        63 -                    -                    -                  -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 -                    -                    -                  -                    

 British Engine Insurance 
Ltd 

 Liverpool Marine & General 
Insurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded 
from line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and 
perpetual non-cumulative preference shares treated 
as tier two capital (41 to 43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 -                    -                    -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 -                    -                    -                    -                    
Lower tier two capital in related undertakings        53 -                    -                    -                    -                    
Lower tier two capital (51+52+53)        59 -                    -                    -                    -                    

Total tier two capital before restrictions (49+59)        61 -                    -                    -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 -                    -                    -                    -                    

 London Guarantee & 
Reinsurance Co Ltd 

National Vulcan Engineering 
Insurance Group Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded 
from line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and 
perpetual non-cumulative preference shares treated 
as tier two capital (41 to 43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 -                    -                    -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 -                    -                    -                    -                    
Lower tier two capital in related undertakings        53 -                    -                    -                    -                    
Lower tier two capital (51+52+53)        59 -                    -                    -                    -                    

Total tier two capital before restrictions (49+59)        61 -                    -                    -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 -                    -                    -                    -                    

 Royal & Sun Alliance 
Insurance (Global) Ltd  Royal Insurance (UK) Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded 
from line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and 
perpetual non-cumulative preference shares treated 
as tier two capital (41 to 43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 -                    -                    -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 -                    -                    -                    -                    
Lower tier two capital in related undertakings        53 540000 540000 -                    -                    
Lower tier two capital (51+52+53)        59 540000 540000 -                    -                    

Total tier two capital before restrictions (49+59)        61 540000 540000 -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 540000 540000 -                    -                    

 Royal International 
Insurance Holdings Ltd 

 Royal & Sun Alliance 
Reinsurance Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded 
from line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and 
perpetual non-cumulative preference shares treated 
as tier two capital (41 to 43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 -                    -                    -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 -                    -                    -                    -                    
Lower tier two capital in related undertakings        53 -                    -                    -                    -                    
Lower tier two capital (51+52+53)        59 -                    -                    -                    -                    

Total tier two capital before restrictions (49+59)        61 -                    -                    -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 -                    -                    -                    -                    

 Sun Alliance & London 
Insurance plc 

 Sun Alliance Insurance 
International Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded 
from line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and 
perpetual non-cumulative preference shares treated 
as tier two capital (41 to 43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 -                    -                    -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 -                    -                    -                    -                    
Lower tier two capital in related undertakings        53 -                    -                    -                    -                    
Lower tier two capital (51+52+53)        59 -                    -                    -                    -                    

Total tier two capital before restrictions (49+59)        61 -                    -                    -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 -                    -                    -                    -                    

 Sun Alliance Insurance UK 
Ltd  Sun Insurance Office Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded 
from line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and 
perpetual non-cumulative preference shares treated 
as tier two capital (41 to 43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 -                    -                    -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 -                    -                    -                    -                    
Lower tier two capital in related undertakings        53 -                    -                    -                    -                    
Lower tier two capital (51+52+53)        59 -                    -                    -                    -                    

Total tier two capital before restrictions (49+59)        61 -                    -                    -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 -                    -                    -                    -                    

 The British & Foreign 
Marine Insurance Co Ltd 

 The Century Insurance Co 
Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded 
from line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and 
perpetual non-cumulative preference shares treated 
as tier two capital (41 to 43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 -                    -                    -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 -                    -                    -                    -                    
Lower tier two capital in related undertakings        53 540000 540000 -                    -                    
Lower tier two capital (51+52+53)        59 540000 540000 -                    -                    

Total tier two capital before restrictions (49+59)        61 540000 540000 -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 540000 540000 -                    -                    

The Globe Insurance Co Ltd  The London Assurance 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded 
from line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and 
perpetual non-cumulative preference shares treated 
as tier two capital (41 to 43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 -                    -                    -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 -                    -                    -                    -                    
Lower tier two capital in related undertakings        53 -                    -                    -                    -                    
Lower tier two capital (51+52+53)        59 -                    -                    -                    -                    

Total tier two capital before restrictions (49+59)        61 -                    -                    -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 -                    -                    -                    -                    

 The Marine Insurance Co 
Ltd 

 The Northern Maritime 
Insurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 2)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Tier two capital

Implicit items, (tier two waivers and amounts excluded 
from line 22)        41 

-                    -                    -                    -                    

Perpetual non-cumulative preference shares excluded 
from line 25        42 

-                    -                    -                    -                    
Innovative tier one capital excluded from line 27        43 -                    -                    -                    -                    

Tier two waivers, innovative tier one capital and 
perpetual non-cumulative preference shares treated 
as tier two capital (41 to 43)

       44 
-                    -                    -                    -                    

Perpetual cumulative preference shares        45 -                    -                    -                    -                    
Perpetual subordinated debt and securities        46 -                    -                    -                    -                    
Upper tier two capital in related undertakings        47 -                    -                    -                    -                    
Upper tier two capital (44 to 47)        49 -                    -                    -                    -                    

Fixed term preference shares        51 -                    -                    -                    -                    
Other tier two instruments        52 -                    -                    -                    -                    
Lower tier two capital in related undertakings        53 -                    -                    -                    -                    
Lower tier two capital (51+52+53)        59 -                    -                    -                    -                    

Total tier two capital before restrictions (49+59)        61 -                    -                    -                    -                    
Excess tier two capital        62 -                    -                    -                    -                    
Further excess lower tier two capital        63 -                    -                    -                    -                    

Total tier two capital after restrictions, before 
deductions (61-62-63)        69 -                    -                    -                    -                    

 The Sea Insurance Co Ltd The Union Marine & General 
Insurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     4031454 4023817 7104 6835 

Inadmissible assets other than intangibles and own 
shares 73     292493 273422 -                  -                  

Assets in excess of market risk and counterparty 
limits 74     652432 857738 2765 2893 

Deductions for related ancilliary services 
undertakings 75     9819 41403 -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     3076710 2851254 4339 3942 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     3076710 2851254 4339 3942 

Available capital resources for 50% MCR 
requirement 82     3076710 2851254 4339 3942 

Available capital resources for 75% MCR 
requirement 83     3076710 2851254 4339 3942 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

 Royal & Sun Alliance 
Insurance plc Alliance Assurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of the 
previous year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                   

Total capital resources before deductions 
(39+69+71) 72     35821 25308 5255 4855 

Inadmissible assets other than intangibles and own 
shares 73     1175 481 -                  -                   

Assets in excess of market risk and counterparty 
limits 74     -                  -                  -                  -                   

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                   

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                   

Deductions of ineligible surplus capital 77     -                  -                  -                  -                   

Total capital resources after deductions 
(72-73-74-75-76-77) 79     34646 24827 5255 4855 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     34646 24827 5255 4855 

Available capital resources for 50% MCR 
requirement 82     34646 24827 5255 4855 

Available capital resources for 75% MCR 
requirement 83     34646 24827 5255 4855 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                   

Financial reinsurance - ceded 92     -                  -                  -                  -                   

Financial reinsurance - accepted 93     -                  -                  -                  -                   

Outstanding contingent loans 94     -                  -                  -                  -                   

Any other charges on future profits 95     -                  -                  -                  -                   

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                   

 British Engine Insurance 
Ltd 

 Liverpool Marine & 
General Insurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     8979 8185 62352 63190 

Inadmissible assets other than intangibles and own 
shares 73     -                  672 16 77 

Assets in excess of market risk and counterparty 
limits 74     -                  -                  53599 58936 

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     8979 7513 8737 4177 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     8979 7513 8737 4177 

Available capital resources for 50% MCR 
requirement 82     8979 7513 8737 4177 

Available capital resources for 75% MCR 
requirement 83     8979 7513 8737 4177 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

 London Guarantee & 
Reinsurance Co Ltd 

 National Vulcan 
Engineering Insurance 

Group Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     82089 64067 135384 135118 

Inadmissible assets other than intangibles and own 
shares 73     609 1421 -                  -                  

Assets in excess of market risk and counterparty 
limits 74     -                  -                  131203 131211 

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     81480 62646 4181 3907 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     81480 62646 4181 3907 

Available capital resources for 50% MCR 
requirement 82     81480 62646 4181 3907 

Available capital resources for 75% MCR 
requirement 83     81480 62646 4181 3907 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

 Royal & Sun Alliance 
Insurance (Global) Ltd  Royal Insurance (UK) Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     3582495 3211730 110180 110746 

Inadmissible assets other than intangibles and own 
shares 73     146215 182614 1326 1275 

Assets in excess of market risk and counterparty 
limits 74     1405857 1676682 68676 76779 

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     2030423 1352434 40178 32692 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     2030423 1352434 40178 32692 

Available capital resources for 50% MCR 
requirement 82     2030423 1352434 40178 32692 

Available capital resources for 75% MCR 
requirement 83     2030423 1352434 40178 32692 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

 Royal International 
Insurance Holdings Ltd 

 Royal & Sun Alliance 
Reinsurance Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     606612 686100 497609 497715 

Inadmissible assets other than intangibles and own 
shares 73     20 902 16 77 

Assets in excess of market risk and counterparty 
limits 74     545456 551317 486731 488407 

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     61136 133881 10862 9231 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     61136 133881 10862 9231 

Available capital resources for 50% MCR 
requirement 82     61136 133881 10862 9231 

Available capital resources for 75% MCR 
requirement 83     61136 133881 10862 9231 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

 Sun Alliance & London 
Insurance plc 

 Sun Alliance Insurance 
International Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     518616 518461 121202 92462 

Inadmissible assets other than intangibles and own 
shares 73     -                  -                  6579 7533 

Assets in excess of market risk and counterparty 
limits 74     512779 512723 -                  -                  

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     5837 5738 114623 84929 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     5837 5738 114623 84929 

Available capital resources for 50% MCR 
requirement 82     5837 5738 114623 84929 

Available capital resources for 75% MCR 
requirement 83     5837 5738 114623 84929 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

 Sun Alliance Insurance 
UK Ltd  Sun Insurance Office Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     19286 18397 8668 8447 

Inadmissible assets other than intangibles and own 
shares 73     -                  -                  -                  -                  

Assets in excess of market risk and counterparty 
limits 74     11652 11676 4119 4222 

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     7634 6721 4549 4225 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     7634 6721 4549 4225 

Available capital resources for 50% MCR 
requirement 82     7634 6721 4549 4225 

Available capital resources for 75% MCR 
requirement 83     7634 6721 4549 4225 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

 The British & Foreign 
Marine Insurance Co Ltd 

The Century Insurance Co 
Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     3577384 3228579 131953 136695 

Inadmissible assets other than intangibles and own 
shares 73     139885 176914 1014 26 

Assets in excess of market risk and counterparty 
limits 74     1476610 1745385 119342 131865 

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     1960889 1306280 11597 4804 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     1960889 1306280 11597 4804 

Available capital resources for 50% MCR 
requirement 82     1960889 1306280 11597 4804 

Available capital resources for 75% MCR 
requirement 83     1960889 1306280 11597 4804 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

 The Globe Insurance Co 
Ltd  The London Assurance 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     70260 68617 3985 3723 

Inadmissible assets other than intangibles and own 
shares 73     2675 2107 -                  10 

Assets in excess of market risk and counterparty 
limits 74     5082 9889 -                  -                  

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     62503 56621 3985 3713 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     62503 56621 3985 3713 

Available capital resources for 50% MCR 
requirement 82     62503 56621 3985 3713 

Available capital resources for 75% MCR 
requirement 83     62503 56621 3985 3713 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

 The Marine Insurance Co 
Ltd 

 The Northern Maritime 
Insurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 3 (sheet 3)
Components of capital resources
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

 Total as at 
the end of 

this financial 
year 

 Total as at 
the end of 

the previous 
year 

Total capital resources
Positive adjustments for regulated non-insurance 
related undertakings 71     -                  -                  -                  -                  

Total capital resources before deductions 
(39+69+71) 72     7277 5113 3728 3443 

Inadmissible assets other than intangibles and own 
shares 73     1014 26 -                  -                  

Assets in excess of market risk and counterparty 
limits 74     -                  -                  -                  -                  

Deductions for related ancilliary services 
undertakings 75     -                  -                  -                  -                  

Deductions for regulated non-insurance related 
undertakings 76     -                  -                  -                  -                  

Deductions of ineligible surplus capital 77     -                  -                  -                  -                  

Total capital resources after deductions 
(72-73-74-75-76-77) 79     6263 5087 3728 3443 

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee fund 
requirement 81     6263 5087 3728 3443 

Available capital resources for 50% MCR 
requirement 82     6263 5087 3728 3443 

Available capital resources for 75% MCR 
requirement 83     6263 5087 3728 3443 

Financial engineering adjustments
Implicit items 91     -                  -                  -                  -                  

Financial reinsurance - ceded 92     -                  -                  -                  -                  

Financial reinsurance - accepted 93     -                  -                  -                  -                  

Outstanding contingent loans 94     -                  -                  -                  -                  

Any other charges on future profits 95     -                  -                  -                  -                  

Sum of financial engineering adjustments 
(91+92-93+94+95) 96     -                  -                  -                  -                  

The Sea Insurance Co Ltd  The Union Marine & 
General Insurance Co Ltd 
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             3456368 -                   

12             -                    -                   

13             3456368 -                   

14             468838 -                   

15             -                    -                   

16             3690787 -                   

21             3415167 -                   

22             -                    -                   

23             3415167 -                   

24             476965 -                   

25             -                    -                   

26             3653650 -                   

30             3690787 -                   

31             

X 0.18 32             664342 -                   
 Excess (If Any) Over 53.1M Euro X 
0.02 33             72980 -                   

34             591362 -                   

41             7117652 -                   

 For insurance business accounted for 
on an underwriting year basis. 42             689164 -                   

 For insurance business accounted for 
on an accident year basis. 43             4742820 -                   

 For insurance business accounted for 
on an underwriting year basis. 44             1651673 -                   

 For insurance business accounted for 
on an accident year basis. 45             4780658 -                   

46             6117305 -                   

              47 537753 -                   

48             5579552 -                   

49             0.91 -                   

50             539377 -                   

51             4823168 -                   

52             -                    -                   

53             621656 -                   

54             621656 -                   

 Alliance 
Assurance Co 

Ltd 

Premium taxes and levies (included in line 11)

 Gross premiums written

Sub-total H  (23 + 1/2 24 - 2/3 25)

Gross premiums earned

Sub-total A (13 + 1/2 14 - 2/3 15)

Premiums for "actuarial health insurance" (included in line 23)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums earned net of taxes and levies (21-22)

Premiums written net of taxes and levies (11-12)

 Royal & Sun 
Alliance 

Insurance plc 

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Sub-total C (41+42+43-44-45)

Sub-total D (46-47)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total I (higher of sub-total A and sub-total H)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Premium taxes and levies (included in line 21)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Sub-total J (32-33)

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Claims paid in period of 3 financial years

Provision for claims outstanding (before discounting and net of reinsurance)

Greater of lines 50 and 53

Brought forward amount (See instruction 4)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             1400 -                   

12             -                    -                   

13             1400 -                   

14             (44) -                   

15             -                    -                   

16             1378 -                   

21             1400 -                   

22             -                    -                   

23             1400 -                   

24             (44) -                   

25             -                    -                   

26             1378 -                   

30             1378 -                   

31             

X 0.18 32             248 -                   
 Excess (If Any) Over 53.1M Euro X 
0.02 33             -                    -                   

34             248 -                   

41             153155 4 

 For insurance business accounted for 
on an underwriting year basis. 42             72340 21 

 For insurance business accounted for 
on an accident year basis. 43             73787 -                   

 For insurance business accounted for 
on an underwriting year basis. 44             142594 219 

 For insurance business accounted for 
on an accident year basis. 45             158076 -                   

46             (1388) (194)

              47 (11688) (194)

48             10300 -                   

49             0.50 0.50 

50             124 -                   

51             136797 -                   

52             -                    27 

53             5298 -                   

54             5298 -                   

 British 
Engine 

Insurance Ltd 

 Liverpool 
Marine & 
General 

Insurance Co 
Ltd 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             -                    6904 

12             -                    -                   

13             -                    6904 

14             -                    -                   

15             -                    -                   

16             -                    6904 

21             -                    7476 

22             -                    -                   

23             -                    7476 

24             -                    -                   

25             -                    -                   

26             -                    7476 

30             -                    7476 

31             

X 0.18 32             -                    1346 
 Excess (If Any) Over 53.1M Euro X 
0.02 33             -                    -                   

34             -                    1346 

41             3290 34844 

 For insurance business accounted for 
on an underwriting year basis. 42             10720 -                   

 For insurance business accounted for 
on an accident year basis. 43             -                    19167 

 For insurance business accounted for 
on an underwriting year basis. 44             13269 -                   

 For insurance business accounted for 
on an accident year basis. 45             -                    14853 

46             741 39158 

              47 741 4565 

48             -                    34593 

49             0.50 0.88 

50             -                    1189 

51             -                    14006 

52             13822 -                   

53             229 2161 

54             229 2161 

 London 
Guarantee & 
Reinsurance 

Co Ltd 

 National 
Vulcan 

Engineering 
Insurance 
Group Ltd 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             57116 -                   

12             -                    -                   

13             57116 -                   

14             7100 -                   

15             -                    -                   

16             60666 -                   

21             57406 -                   

22             -                    -                   

23             57406 -                   

24             7284 -                   

25             -                    -                   

26             61048 -                   

30             61048 -                   

31             

X 0.18 32             10989 -                   
 Excess (If Any) Over 53.1M Euro X 
0.02 33             385 -                   

34             10603 -                   

41             109516 -                   

 For insurance business accounted for 
on an underwriting year basis. 42             -                    -                   

 For insurance business accounted for 
on an accident year basis. 43             73370 -                   

 For insurance business accounted for 
on an underwriting year basis. 44             -                    -                   

 For insurance business accounted for 
on an accident year basis. 45             76997 -                   

46             105889 -                   

              47 59326 -                   

48             46563 -                   

49             0.50 -                   

50             5302 -                   

51             46098 -                   

52             -                    -                   

53             10857 -                   

54             10857 -                   

 Royal & Sun 
Alliance 

Insurance 
(Global) Ltd 

 Royal 
Insurance 
(UK) Ltd 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             95271 240247 

12             -                    -                   

13             95271 240247 

14             9787 75062 

15             -                    -                   

16             100165 277778 

21             89944 228000 

22             -                    -                   

23             89944 228000 

24             9923 65797 

25             -                    -                   

26             94906 260899 

30             100165 277778 

31             

X 0.18 32             18030 50000 
 Excess (If Any) Over 53.1M Euro X 
0.02 33             1168 4720 

34             16862 45280 

41             169661 363593 

 For insurance business accounted for 
on an underwriting year basis. 42             -                    -                   

 For insurance business accounted for 
on an accident year basis. 43             126174 277686 

 For insurance business accounted for 
on an underwriting year basis. 44             -                    -                   

 For insurance business accounted for 
on an accident year basis. 45             97345 212247 

46             198490 429032 

              47 77797 429939 

48             120693 (907)

49             0.61 0.50 

50             10253 22640 

51             60966 1061 

52             -                    -                   

53             9473 9604 

54             10253 22640 

 Royal 
International 

Insurance 
Holdings Ltd 

 Royal & Sun 
Alliance 

Reinsurance 
Ltd 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             79 -                    

12             -                    -                    

13             79 -                    

14             -                    -                    

15             -                    -                    

16             79 -                    

21             79 -                    

22             -                    -                    

23             79 -                    

24             -                    -                    

25             -                    -                    

26             79 -                    

30             79 -                    

31             

X 0.18 32             14 -                    
 Excess (If Any) Over 53.1M Euro X 
0.02 33             -                    -                    

34             14 -                    

41             32581 -                    

 For insurance business accounted for 
on an underwriting year basis. 42             -                    -                    

 For insurance business accounted for 
on an accident year basis. 43             1147 -                    

 For insurance business accounted for 
on an underwriting year basis. 44             -                    -                    

 For insurance business accounted for 
on an accident year basis. 45             63282 -                    

46             (29554) -                    

              47 (26) -                    

48             (29528) -                    

49             1.00 -                    

50             14 -                    

51             1109 -                    

52             -                    -                    

53             3546 -                    

54             3546 -                    

 Sun Alliance 
& London 

Insurance plc 

 Sun Alliance 
Insurance 

International 
Ltd 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             -                    267242 

12             -                    -                     

13             -                    267242 

14             -                    22196 

15             -                    -                     

16             -                    278340 

21             -                    271463 

22             -                    -                     

23             -                    271463 

24             -                    23232 

25             -                    -                     

26             -                    283079 

30             -                    283079 

31             

X 0.18 32             -                    50954 
 Excess (If Any) Over 53.1M Euro X 
0.02 33             -                    4826 

34             -                    46128 

41             -                    446547 

 For insurance business accounted for 
on an underwriting year basis. 42             -                    -                     

 For insurance business accounted for 
on an accident year basis. 43             -                    353085 

 For insurance business accounted for 
on an underwriting year basis. 44             -                    -                     

 For insurance business accounted for 
on an accident year basis. 45             -                    231789 

46             -                    567843 

              47 -                    21200 

48             -                    546643 

49             -                    0.96 

50             -                    44406 

51             -                    329212 

52             -                    -                     

53             -                    36710 

54             -                    44406 

 Sun Alliance 
Insurance UK 

Ltd 

 Sun Insurance 
Office Ltd 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             -                    -                   

12             -                    -                   

13             -                    -                   

14             -                    -                   

15             -                    -                   

16             -                    -                   

21             -                    -                   

22             -                    -                   

23             -                    -                   

24             -                    -                   

25             -                    -                   

26             -                    -                   

30             -                    -                   

31             

X 0.18 32             -                    -                   
 Excess (If Any) Over 53.1M Euro X 
0.02 33             -                    -                   

34             -                    -                   

41             9 -                   

 For insurance business accounted for 
on an underwriting year basis. 42             -                    -                   

 For insurance business accounted for 
on an accident year basis. 43             39 -                   

 For insurance business accounted for 
on an underwriting year basis. 44             -                    -                   

 For insurance business accounted for 
on an accident year basis. 45             72 -                   

46             (24) -                   

              47 -                    -                   

48             (24) -                   

49             1.00 -                   

50             -                    -                   

51             39 -                   

52             -                    -                   

53             207 -                   

54             207 -                   

 The British & 
Foreign 
Marine 

Insurance Co 
Ltd 

 The Century 
Insurance Co 

Ltd 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             -                    -                     

12             -                    -                     

13             -                    -                     

14             -                    -                     

15             -                    -                     

16             -                    -                     

21             -                    -                     

22             -                    -                     

23             -                    -                     

24             -                    -                     

25             -                    -                     

26             -                    -                     

30             -                    -                     

31             

X 0.18 32             -                    -                     
 Excess (If Any) Over 53.1M Euro X 
0.02 33             -                    -                     

34             -                    -                     

41             2756 8 

 For insurance business accounted for 
on an underwriting year basis. 42             -                    -                     

 For insurance business accounted for 
on an accident year basis. 43             4863 -                     

 For insurance business accounted for 
on an underwriting year basis. 44             -                    -                     

 For insurance business accounted for 
on an accident year basis. 45             7382 2769 

46             237 (2761)

              47 -                    -                     

48             237 (2761)

49             1.00 1.00 

50             -                    -                     

51             4853 -                     

52             -                    -                     

53             1310 -                     

54             1310 -                     

 The Globe 
Insurance Co 

Ltd 

 The London 
Assurance 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             11680 -                     

12             -                   -                     

13             11680 -                     

14             391 -                     

15             -                   -                     

16             11876 -                     

21             12555 -                     

22             -                   -                     

23             12555 -                     

24             668 -                     

25             -                   -                     

26             12889 -                     

30             12889 -                     

31             

X 0.18 32             2320 -                     
 Excess (If Any) Over 53.1M Euro X 
0.02 33             -                   -                     

34             2320 -                     

41             61643 -                     

 For insurance business accounted for 
on an underwriting year basis. 42             179022 -                     

 For insurance business accounted for 
on an accident year basis. 43             -                   -                     

 For insurance business accounted for 
on an underwriting year basis. 44             238253 -                     

 For insurance business accounted for 
on an accident year basis. 45             -                   -                     

46             2412 -                     

              47 (5217) -                     

48             7629 -                     

49             1.00 -                     

50             2320 -                     

51             7792 -                     

52             -                   -                     

53             1126 -                     

54             2320 -                     

 The Marine 
Insurance Co 

Ltd 

 The Northern 
Maritime 

Insurance Co 
Ltd 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11             11777 -                     

12             -                   -                     

13             11777 -                     

14             -                   -                     

15             -                   -                     

16             11777 -                     

21             12261 -                     

22             -                   -                     

23             12261 -                     

24             -                   -                     

25             -                   -                     

26             12261 -                     

30             12261 -                     

31             

X 0.18 32             2207 -                     
 Excess (If Any) Over 53.1M Euro X 
0.02 33             -                   -                     

34             2207 -                     

41             30698 -                     

 For insurance business accounted for 
on an underwriting year basis. 42             -                   -                     

 For insurance business accounted for 
on an accident year basis. 43             10668 -                     

 For insurance business accounted for 
on an underwriting year basis. 44             -                   -                     

 For insurance business accounted for 
on an accident year basis. 45             7154 -                     

46             34212 -                     

              47 5187 -                     

48             29025 -                     

49             0.85 -                     

50             1872 -                     

51             7425 -                     

52             -                   -                     

53             2157 -                     

54             2157 -                     

 The Sea 
Insurance Co 

Ltd 

 The Union 
Marine & 
General 

Insurance Co 
Ltd 

 Gross premiums written

Premium taxes and levies (included in line 11)

Premiums written net of taxes and levies (11-12)

Premiums for classes 11, 12 or 13 (included in line 13)

Premiums for "actuarial health insurance" (included in line 13)

Sub-total A (13 + 1/2 14 - 2/3 15)

Gross premiums earned

Premium taxes and levies (included in line 21)

Premiums earned net of taxes and levies (21-22)

Premiums for classes 11, 12 or 13 (included in line 23)

Premiums for "actuarial health insurance" (included in line 23)

Sub-total H  (23 + 1/2 24 - 2/3 25)

Sub-total I (higher of sub-total A and sub-total H)

Division of gross adjusted premiums amount sub-total I 
(or adjusted sub-total I if appropriate)

Adjusted sub-total I if financial year is not a 12 month period to produce
an annual figure

Sub-total J (32-33)

Claims paid in period of 3 financial years

Claims outstanding carried forward at the end of the 3 
year period.

Claims outstanding brought forward at the beginning of 
the 3 year period.

Sub-total C (41+42+43-44-45)

Amounts recoverable from reinsurers in respect of claims included 
in Sub-total C

Sub-total D (46-47)

Reinsurance Ratio (Sub-total D /sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount (Sub-total J x reinsurance ratio)     

Provision for claims outstanding (before discounting and gross of reinsurance) if both 51.1 and 
51.2 are zero, otherwise zero

Brought forward amount (See instruction 4)

Greater of lines 50 and 53

Provision for claims outstanding (before discounting and net of reinsurance)
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      7117652 -                          

 For insurance business accounted for on an 
underwriting year basis        22 689164 -                          

 For insurance business accounted for on an 
accident year basis        23 4742820 -                          

 For insurance business accounted for on an 
underwriting year basis        24 1651673 -                          

 For insurance business accounted for on an 
accident year basis        25 4780658 -                          

26      6117305 -                          

27      1117629 -                          

28      -                          -                          

29      6676120 -                          

31      2225373 -                          

X 0.26 32      578597 -                          

 Excess (if any) over 37.2M EURO x 0.03 33      65883 -                          

39      512714 -                          

41      467643 -                          

42      621656 -                          

43      621656 -                          General insurance capital requirement (higher of lines 41 and 42)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Division of sub-total F 
(gross adjusted claims 
amount)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Sub-total E (26 +1/2 27 - 2/3 28)

Claims incurred in reference period (21+22+23-24-25)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims outstanding brought 
forward at the beginning of 
the reference period

Calculation of general insurance capital requirement - claims amount and result

Claims outstanding carried 
forward at the end of the 
reference period

Reference period (No. of months) See INSPRU  1.1.63R

Claims paid in reference period

 Royal & Sun 
Alliance 

Insurance plc 

 Alliance 
Assurance Co 

Ltd 
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      153155 4 

 For insurance business accounted for on an 
underwriting year basis        22 72340 21 

 For insurance business accounted for on an 
accident year basis        23 73787 -                          

 For insurance business accounted for on an 
underwriting year basis        24 142594 219 

 For insurance business accounted for on an 
accident year basis        25 158076 -                          

26      (1388) (194)

27      (5148) (194)

28      -                          -                          

29      (3962) (291)

31      (1321) (97)

X 0.26 32      -                          -                          

 Excess (if any) over 37.2M EURO x 0.03 33      -                          -                          

39      -                          -                          

41      -                          -                          

42      5298 -                          

43      5298 -                          General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 British Engine 
Insurance Ltd 

 Liverpool Marine 
& General 

Insurance Co Ltd 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      3290 34844 

 For insurance business accounted for on an 
underwriting year basis        22 10720 -                          

 For insurance business accounted for on an 
accident year basis        23 -                          19167 

 For insurance business accounted for on an 
underwriting year basis        24 13269 -                          

 For insurance business accounted for on an 
accident year basis        25 -                          14853 

26      741 39158 

27      741 -                          

28      -                          -                          

29      1112 39158 

31      371 13053 

X 0.26 32      96 3394 

 Excess (if any) over 37.2M EURO x 0.03 33      -                          -                          

39      96 3394 

41      48 2998 

42      229 2161 

43      229 2998 General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 London 
Guarantee & 

Reinsurance Co 
Ltd 

 National Vulcan 
Engineering 

Insurance Group 
Ltd 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      109516 -                          

 For insurance business accounted for on an 
underwriting year basis        22 -                          -                          

 For insurance business accounted for on an 
accident year basis        23 73370 -                          

 For insurance business accounted for on an 
underwriting year basis        24 -                          -                          

 For insurance business accounted for on an 
accident year basis        25 76997 -                          

26      105889 -                          

27      17449 -                          

28      -                          -                          

29      114614 -                          

31      38205 -                          

X 0.26 32      9933 -                          

 Excess (if any) over 37.2M EURO x 0.03 33      268 -                          

39      9665 -                          

41      4833 -                          

42      10857 -                          

43      10857 -                          General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 Royal & Sun 
Alliance 

Insurance 
(Global) Ltd 

 Royal Insurance 
(UK) Ltd 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      169661 363593 

 For insurance business accounted for on an 
underwriting year basis        22 -                          -                          

 For insurance business accounted for on an 
accident year basis        23 126174 277686 

 For insurance business accounted for on an 
underwriting year basis        24 -                          -                          

 For insurance business accounted for on an 
accident year basis        25 97345 212247 

26      198490 429032 

27      14304 128121 

28      -                          -                          

29      205642 493093 

31      68547 164364 

X 0.26 32      17822 42735 

 Excess (if any) over 37.2M EURO x 0.03 33      1178 4053 

39      16644 38682 

41      10121 19341 

42      10253 22640 

43      10253 22640 General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 Royal 
International 

Insurance 
Holdings Ltd 

 Royal & Sun 
Alliance 

Reinsurance Ltd 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      32581 -                          

 For insurance business accounted for on an 
underwriting year basis        22 -                          -                          

 For insurance business accounted for on an 
accident year basis        23 1147 -                          

 For insurance business accounted for on an 
underwriting year basis        24 -                          -                          

 For insurance business accounted for on an 
accident year basis        25 63282 -                          

26      (29554) -                          

27      -                          -                          

28      -                          -                          

29      (29554) -                          

31      (9851) -                          

X 0.26 32      -                          -                          

 Excess (if any) over 37.2M EURO x 0.03 33      -                          -                          

39      -                          -                          

41      -                          -                          

42      3546 -                          

43      3546 -                          General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 Sun Alliance & 
London 

Insurance plc 

 Sun Alliance 
Insurance 

International Ltd 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      -                          446547 

 For insurance business accounted for on an 
underwriting year basis        22 -                          -                          

 For insurance business accounted for on an 
accident year basis        23 -                          353085 

 For insurance business accounted for on an 
underwriting year basis        24 -                          -                          

 For insurance business accounted for on an 
accident year basis        25 -                          231789 

26      -                          567843 

27      -                          31892 

28      -                          -                          

29      -                          583789 

31      -                          194596 

X 0.26 32      -                          50595 

 Excess (if any) over 37.2M EURO x 0.03 33      -                          4960 

39      -                          45635 

41      -                          43932 

42      -                          44406 

43      -                          44406 General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 Sun Alliance 
Insurance UK Ltd 

 Sun Insurance 
Office Ltd 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      9 -                          

 For insurance business accounted for on an 
underwriting year basis        22 -                          -                          

 For insurance business accounted for on an 
accident year basis        23 39 -                          

 For insurance business accounted for on an 
underwriting year basis        24 -                          -                          

 For insurance business accounted for on an 
accident year basis        25 72 -                          

26      (24) -                          

27      -                          -                          

28      -                          -                          

29      (24) -                          

31      (8) -                          

X 0.26 32      -                          -                          

 Excess (if any) over 37.2M EURO x 0.03 33      -                          -                          

39      -                          -                          

41      -                          -                          

42      207 -                          

43      207 -                          General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 The British & 
Foreign Marine 

Insurance Co Ltd 

 The Century 
Insurance Co Ltd 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      2756 8 

 For insurance business accounted for on an 
underwriting year basis        22 -                          -                          

 For insurance business accounted for on an 
accident year basis        23 4863 -                          

 For insurance business accounted for on an 
underwriting year basis        24 -                          -                          

 For insurance business accounted for on an 
accident year basis        25 7382 2769 

26      237 (2761)

27      -                          -                          

28      -                          -                          

29      237 (2761)

31      79 (920)

X 0.26 32      21 -                          

 Excess (if any) over 37.2M EURO x 0.03 33      -                          -                          

39      21 -                          

41      21 -                          

42      1310 -                          

43      1310 -                          General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 The Globe 
Insurance Co Ltd 

 The London 
Assurance 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      61643 -                          

 For insurance business accounted for on an 
underwriting year basis        22 179022 -                          

 For insurance business accounted for on an 
accident year basis        23 -                          -                          

 For insurance business accounted for on an 
underwriting year basis        24 238253 -                          

 For insurance business accounted for on an 
accident year basis        25 -                          -                          

26      2412 -                          

27      (14123) -                          

28      -                          -                          

29      (4650) -                          

31      (1550) -                          

X 0.26 32      -                          -                          

 Excess (if any) over 37.2M EURO x 0.03 33      -                          -                          

39      -                          -                          

41      -                          -                          

42      2320 -                          

43      2320 -                          General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 The Marine 
Insurance Co Ltd 

 The Northern 
Maritime 

Insurance Co Ltd 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules Form 12

Global Business
Financial year ended   31 December 2008 UK Subsidiaries of Royal & Sun Alliance Insurance plc   £'000

11      36 36 

21      30698 -                          

 For insurance business accounted for on an 
underwriting year basis        22 -                          -                          

 For insurance business accounted for on an 
accident year basis        23 10668 -                          

 For insurance business accounted for on an 
underwriting year basis        24 -                          -                          

 For insurance business accounted for on an 
accident year basis        25 7154 -                          

26      34212 -                          

27      -                          -                          

28      -                          -                          

29      34212 -                          

31      11404 -                          

X 0.26 32      2965 -                          

 Excess (if any) over 37.2M EURO x 0.03 33      -                          -                          

39      2965 -                          

41      2516 -                          

42      2157 -                          

43      2516 -                          General insurance capital requirement (higher of lines 41 and 42)

Division of sub-total F 
(gross adjusted claims 
amount)

Sub-total G (32-33)

Claims amount    Sub-total G x   reinsurance ratio (11.49)              

Higher of premiums amount and brought forward amount (11.54)

Claims incurred for classes 11, 12 or 13 (included in 26)

Claims incurred for "actuarial health insurance" (included in 26)

Sub-total E (26 +1/2 27 - 2/3 28)

Sub-total F - Conversion of sub-total E to annual figure (multiply by 12 and 
divide by number of months in the reference period)

Claims paid in reference period

Claims outstanding carried 
forward at the end of the 
reference period

Claims outstanding brought 
forward at the beginning of 
the reference period

Claims incurred in reference period (21+22+23-24-25)

Calculation of general insurance capital requirement - claims amount and result

 The Sea 
Insurance Co Ltd 

 The Union 
Marine & General 
Insurance Co Ltd 

Reference period (No. of months) See INSPRU  1.1.63R
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Returns under the Accounts and Statements Rules   
 
Additional information on general business ceded required by Rule 9.32 of the Accounts and 
Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Material non-facultative reinsurance contracts 

 
Material non-facultative reinsurance contracts entered into or modified during the financial year are set out 
on pages 209 to 263. 
 
The maximum probable losses contemplated by the directors after reinsurance recoveries when establishing 
the reinsurance are set out on those pages (shown as Maximum Probable Loss). 
 
 
Reinsurers who have ceased to pay claims in full 
 
Reinsurance representing 10% or more of a non facultative contract who have ceased to pay claims in full: 
 

Reinsurance 
Contract 

Year Participation 

 
None 

 

 
N/A 

 
N/A 

 
 
Material non-facultative contracts which are expected to be exhausted by claims incurred 
 

Contract Ceding  Company’s 
Retention 

Extent of Cover Remarks 

 
None 

 
N/A 

 
N/A 

 

 
N/A 

 
 



  204

Returns under the Accounts and Statements Rules 
 
Additional information on general business ceded required by Rule 9.32 of the Accounts and 
Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Reinsurers’ share of gross premiums written 
 

FSA category number and description Non-
Facultative 

Facultative Total 

  £’000 £’000 £’000 
     
110 Accident & health 5,759 3,163 8,922 
120 Personal motor 11,620 3,169 14,789 
160 Household and domestic all risks 61,855 291 62,146 
180 Personal lines financial loss 3,316 - 3,316 
220 Commercial motor 11,506 6,171 17,677 
260 Commercial lines property 262,369 142,867 405,236 
270 Commercial lines liability 104,404 9,801 114,205 
280 Commercial lines financial loss  3,194 626 3,820 
330 Aviation 395 - 395 
340 Marine 1,148 7,409 8,557 
350 Goods in transit 7,814 8,157 15,971 
510 Non proportional accident & health 124 - 124 
530 Non proportional aviation 6 - 6 
540 Non proportional marine 596 - 596 
550 Non proportional transport 163 - 163 
560 Non proportional property 10,467 - 10,467 
570 Non-proportional liability 14 - 14 
580 Non proportional financial lines     (7) - (7) 
620 Proportional motor (9) - (9) 
630 Proportional aviation (32) - (32) 
640 Proportional marine 423 - 423 
650 Proportional transport 9 - 9 
660 Proportional property 25,099 - 25,099 
 Total Reinsurance Premiums 510,233 181,654 691,887 
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Returns under the Accounts and Statements Rules 
 
Additional information on financial reinsurance and financing arrangements required by Rule 9.32A 
of the Accounts and Statements Rules 
 
Name of insurer  Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
The policy of Royal & Sun Alliance Insurance plc and subsidiaries is not to purchase financial reinsurances.  
This policy is enforced by ensuring that all reinsurance protection purchased, which may have some of the 
characteristics of a financial reinsurance, is subject to scrutiny by appropriate expert resources within Royal 
& Sun Alliance Insurance plc and requires executive authorisation. 
 
The RSA Insurance Group's Reinsurance Policy Statement, which is mandated across all of the Group's 
operations, highlights the above-mentioned requirements, processes and controls. 
 
 
 



  206

Additional information on general insurance business: Major treaty reinsurers required by Rule 9.25 
of the Accounts and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 

Reinsurer 
details 

 
 
 

As required by Rule 9.25: 
Para 1(a) 

 

Connection  
with the 
Group 

 
 
 

Para 1(b) 

Proportional 
reinsurance 

treaties 
premiums 

 
 

Para 1(c)(i) 
 

£’000 

Non 
proportional 
reinsurance 

treaties 
premiums 

 
Para 1(c)(ii) 

 
£’000 

Debts 
outstanding 
included at 

F13L75 
 
 

Para 1(d) 
 

£’000 

Deposits 
received 

included at 
F15L31 

 
 

Para 1(e) 
 

£’000 

Anticipated 
recoveries 
included at 

F13L61 
 
 

Para 1(f) 
 

£’000 
 

Corporation of Lloyds  
One Lime Street 
London 
EC3M 7HA 
 

 
None 

 

 
15,533 

 
49,451 

 
11,212 

 
- 

 
62,594 

 
Berkshire Hathaway 
3555 Farnam Street 
Suite 1440  
Omaha  
NE 68131 
United States of America 
 

 
None 

 

 
596 

 

 
11,530 

 
4,038 

 
- 

 
51,251 

 
Munich Re Group 
Aktiengesellschaft in 
München 
Königinstr. 107 
80802 München 
Germany  
 

 
None 

 

 
3,765 

 
28,581 

 
17,278 

 
- 

 
147,590 

 
Swiss Re Company 
Mythenquai 50/60 
8022 Zurich 
Switzerland 
 

 
None 

 

 
14,519 

 
12,998 

 
6,806 

 
- 

 
76,554 

 
Pool Re 
Hanover House 
14 Hanover Square 
London 
W1S 1HP 
 

 
None 

 

 
- 
 
 

 
49,345 

 
- 
 
 

 
- 
 
 
 

 
- 

 
Renaissance Re 
Renaissance House 
8 – 20 East Broadway 
PO Box HM 2527 
Hamilton HM GX 
Bermuda 
 

 
None 

 

 
- 
 
 

 
12,767 

 
1,356 

 
- 
 
 
 

 
3,186 

 
Scor  
(Formally Converium Limited) 
General Guisan-Quai 26 
PO Box 8022 
Zurich 
Switzerland 
 

 
None 

 

 
159 

 
161 

 
 

 
21 

 
- 
 
 
 

 
5,313 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business: Major facultative reinsurers required by Rule 
9.26 of the Accounts and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
There are no Major facultative reinsurers requiring disclosure under Rule 9.26 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business: Reinsurance cedants required by Rule 9.27 of 
the Accounts and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 

Reinsurer 
details 

 
 

As required by Rule 9.27: 
Para 1(a) 

 

Connection  
with the 
Group 

 
 

Para 1(b) 

Gross  
premiums 
receivable 

 
 

Para 1(c) 
 

£’000 

Deposits paid 
included at 

F13L57 
 
 

Para 1(d) 
 

£’000 

Debts 
outstanding 
included at 

F13L74  
 

Para 1(e) 
 

£’000 
 
Arrowpoint Capital Corp 
Whitehall Corporate Center #3 
3600 Arco Corporate Drive 
Charlotte 
North Carolina 28273 
United States of America 

 

 
 

None 
 

- - 132 
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Returns under the Accounts and Statements Rules       
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 

Page 
Reinsurance programmes purchased for the UK general business operations  
  
Property Risk excess of loss ........................................................................................................211 
Property Variable quota share......................................................................................................212 
Property Catastrophe excess of loss 
 UK.......................................................................................................................................213 
 Umbrella .............................................................................................................................213 
 UK Aggregate and Euro Clash of Retentions.....................................................................214 
 USA & Caribbean ...............................................................................................................214 
UK Property Terrorism excess of loss..........................................................................................215 
Terrorism Risk Insurance Act facultative obligatory .....................................................................216 
Terrorism Risk Insurance Programme Reauthorisation Act facultative obligatory.......................216 
Channel Islands and Isle of Man Property Terrorism excess of loss ...........................................217 
Engineering excess of loss ..........................................................................................................218 
Engineering Single Project quota share .......................................................................................218 
Engineering Cyber Risks excess of loss ......................................................................................219 
Inherent Defects Insurance quota share ......................................................................................220 
UK Motor excess of loss...............................................................................................................221 
Commercial Motor Fleet excess of loss .......................................................................................222 
Casualty excess of loss ................................................................................................................223 
Personal Accident excess of loss.................................................................................................225 
Personal Accident Medical Expenses excess of loss...................................................................226 
Personal Accident Nuclear, Chemical or Biological Terrorism excess of loss .............................227 
Marine excess of loss ...................................................................................................................228 
Marine Aquaculture quota share ..................................................................................................231 
Marine Ports & Terminals quota share.........................................................................................231 
Professional Indemnity excess of loss .........................................................................................232 
Directors & Officers excess of loss...............................................................................................233 
Abuse quota share .......................................................................................................................234 
Legal Indemnities excess of loss..................................................................................................234 
Legal Indemnity Bonds and Trustee Indemnity excess of loss ....................................................234 
Cancellation and Abandonment quota share ...............................................................................235 
Travel Trade, Contract Guarantee and Miscellaneous Bonds quota share .................................235 
Mortgage Payment Protection Insurance quota share ................................................................236 
Equity Red Star Property quota share..........................................................................................237 
Subsidence Reinsurance Agreement...........................................................................................237 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 

Page 
 
Reinsurance programmes purchased for certain non-UK branches 
 
International Property Risk excess of loss ...................................................................................238 
International Fire quota share.......................................................................................................240 
International Property Catastrophe excess of loss.......................................................................241 
International Casualty excess of loss .......................................................................................... 243 
International Personal Accident excess of loss ............................................................................250 
International Marine excess of loss ..............................................................................................253 
International Professional Indemnity excess of loss.....................................................................255 
International Bonds excess of loss… ...........................................................................................256 
International Bonds quota share...................................................................................................256 
International Medical Expenses excess of loss............................................................................257 
International Engineering excess of loss......................................................................................259 
International Decennial Liability quota share................................................................................259 
International French War Risks quota share ................................................................................260 
 
Notes to significant reinsurance contracts....................................................................................261 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Property Risk excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 1 June 2007 to 31 May 2008 - Property Variable quota share 
 1 June 2008 to 31 May 2009 - Property Variable quota share 
 
Maximum net probable loss £25m 
 
Main risk categories covered 260 & 274 
 261, 262 & 274 - Property Variable quota share 
 
1st Layer  
Underlying retention £25m 
Limit of cover £25m xs £25m  
Placement 100% 
Number of reinstatements 2 @100% Additional premium 
 
2nd Layer  
Underlying retention £50m 
Limit of cover £25m xs £50m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
 
3rd Layer  
Underlying retention £75m 
Limit of cover £50m xs £75m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
4th Layer (Note 1)  
Underlying retention £125m - UK  

£57.5m - Asia Pacific, Middle East,  Europe, Latin America & Canada 
£47.5m xs CAD100m - Canada Machinery Breakdown 
Euro 160m - Denmark, Sweden, Norway, Lithuania, Latvia, Estonia      

Limit of cover £75m / Euro 110m xs Underlying retention 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Property Risk excess of loss reinsurance 
 
5th Layer (Note 2)  
Underlying retention £200m - UK  

£132.5m - Asia Pacific, Middle East, Europe, Latin America & Caribbean, 
Canada  
£122.5m xs CAD100m - Canada Machinery Breakdown  
Euro 270m - Denmark, Sweden, Norway, Lithuania, Latvia, Estonia 

Limit of cover £100m / Euro 150m xs Underlying retention 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
Risk Contingency  
Underlying retention £25m 
Limit of cover £25m xs £25m 
Placement 100% 
Number of reinstatements Nil 
 
Property Variable quota share (Note 3) 
 
Underlying retention N/A - Quota share 
Limit of cover 0% - 50% Quota share 

5% Quota share of applicable Property income 
Maximum cession £75m on EML basis 
Maximum cession £300m Sum Insured Risk basis 
Unlimited due to EML failure 

Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Property Catastrophe excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £75m - UK programme 
 £10m - USA & Caribbean programme 
 
Main risk categories covered 120, 160, 220, 260, 274, 347 & 350 - UK programme  
 261, 262 & 274 - USA & Caribbean programme 
 
UK programme 
 
1st Layer  
Underlying retention £75m 
Limit of cover £100m xs £75m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
2nd Layer  
Underlying retention £175m 
Limit of cover £300m xs £175m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
3rd Layer  
Underlying retention £475m 
Limit of cover £300m xs £475m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
Umbrella  (note 4)  
Underlying retention £775m - UK  

£300m or CAD800m - International & Canada 
Limit of cover £150m xs underlying retention - UK International & Canada 
Placement 100% 
Number of reinstatements 1 Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Property Catastrophe excess of loss reinsurance 
 
4th Layer  
Underlying retention £925m 
Limit of cover £300m xs £925m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
5th Layer  
Underlying retention £1,225m 
Limit of cover £125m xs £1,225m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
UK Aggregate & Euro Clash of Retentions programme (Note 5) 
 
Period of cover 1 September 2007 to 31 August 2008  
 1 September 2008 to 31 December 2008 
  
Underlying retention £50m - UK only 

£75m - UK / European clash 
Limit of cover £50m xs £50m - UK only 

£10m xs £75m - UK / European clash 
Placement 100% 
Number of reinstatements Nil 
 
USA & Caribbean programme 
 
1st Layer  
Underlying retention £10m 
Limit of cover £55m xs £10m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
UK Property Terrorism excess of loss reinsurance (Note 6) 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £15.96m per incident 
 £31.92m in aggregate 
 
Main risk categories covered 160, 260 & 274 
 
Underlying retention £15.96m 
Limit of cover Unlimited xs £15.96m 
Placement 100% 
Number of reinstatements Unlimited Pre-paid  
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Terrorism Risk Insurance Act (TRIA) facultative obligatory reinsurance (Note 7) 
 
Period of cover 1 August 2008 to 31 July 2009 
 
Maximum net probable loss USD 5m 
 
Main risk categories covered 160, 260  
 
1st Layer 
Underlying retention 

 
USD 5m 

Limit of cover USD 30m xs USD 5m 
Placement 100% 
Number of reinstatements Unlimited 
 
 
Terrorism Risk Insurance Programme Reauthorisation Act (TRIPRA) facultative obligatory 
reinsurance (Note 7) 
 
Period of cover 1 June 2007 to 31 May 2008 
 1 June 2008 to 31 May 2009 
 
Maximum net probable loss USD 10m 
 
Main risk categories covered 160, 260  
 
1st Layer 
Underlying retention 

 
USD 10m 

Limit of cover USD 90m xs USD 10m 
Placement 100% 
Number of reinstatements Nil  
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Channel Islands and Isle of Man Property Terrorism excess of loss reinsurance 
 
Period of cover 1 April 2007 to 31 March 2008 
 1 April 2008 to 31 March 2009 
 
Maximum net probable loss £25m 
 
Main risk categories covered 261, 262 & 274 
 
1st Layer  
Underlying retention £25m 
Limit of cover £75m xs £25m 
Placement 100% 
Number of reinstatements Maximum aggregate recovery of £200m with no additional 

premium payable 
 
2nd Layer  
Underlying retention £100m 
Limit of cover £100m xs £100m 
Placement 100% 
Number of reinstatements Maximum aggregate recovery of £200m with no additional 

premium payable 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  218

 
Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Engineering excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £5m  
  
Main risk categories covered 263 
 
Engineering  
 
1st Layer  
Underlying retention £5m 
Limit of cover £5m xs £5m 
Placement 100% 
Number of reinstatements 2 @ 125% Additional premium 
 
2nd Layer  
Underlying retention £10m 
Limit of cover £5m xs £10m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
3rd Layer  
Underlying retention £15m 
Limit of cover £25m xs £15m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
4th Layer  
Underlying retention £40m - UK Construction 

£20m - Asia & Middle East 
CAD 60m -  Canada 

Limit of cover £40m xs £40m - UK 
£60m xs £20m - Asia & Middle East 
CAD 40m xs CAD 60m - Canada 

Placement 100% 
Number of reinstatements 1 - prepaid 
 
Engineering Single Project quota share (Note 8) 
 
Underlying retention N/A - Quota share 
Limit of cover 40% Quota share to £40m 
Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Engineering Cyber Risks excess of loss reinsurance (Note 9) 
 
Period of cover 31 August 2007 to 30 August 2008 
 
Maximum net probable loss £12.5m 
 
Main risk categories covered 262 
 
1st Layer  
Underlying retention £12.5m 
Limit of cover £17.5m xs £12.5m 
Placement 100% 
Number of reinstatements Nil provision  

An additional premium of 10% of the recoveries is payable in the 
event of a loss. 

 
Period of cover   31 August 2008 to 30 August 2009 
 
1st Layer  
Underlying retention £12.5m 
Limit of cover £17.5m xs £12.5m 
Placement 100% 
Number of reinstatements Nil provision  

An additional premium of 10% of the recoveries is payable in the 
event of a loss. 

 
2nd Layer  
Underlying retention £30m 
Limit of cover £20m xs £30m 
Placement 100% 
Number of reinstatements Nil provision  

An additional premium of 10% of the recoveries is payable in the 
event of a loss. 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Inherent Defects Insurance quota share 
 
Period of Cover  1 January 2008 to 31 December 2008 
 
Maximum net probable loss £5m 
 
Main Risk categories covered 261 & 262 
 
Underlying retention N/A - Quota share 
Limit of cover 83.34% Quota share to £30m 
Placement 100% 
Number of reinstatements N/A - quota share 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
UK Motor excess of loss reinsurance (Note 10) 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £5m  
 
Main risk categories covered 120, 220, & 274 
 
1st Layer  
Underlying retention £5m 
Limit of cover £5m xs £5m 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 

1 Pre-paid - Motor Own Physical Damage 
 
2nd Layer  
Underlying retention £10m 
Limit of cover £15m xs £10m 

£10m - Motor Own Physical Damage  
Placement 100% 
Number of reinstatements Unlimited Pre-paid 

1 Pre-paid - Motor Own Physical Damage 
 
3rd Layer  
Underlying retention £25m 
Limit of cover Unlimited xs £25m 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Commercial Motor Fleet excess of loss reinsurance (Note 10) 
 
Period of cover 1 October 2007 to 30 September 2008 
 1 October 2008 to 30 September 2009 
 
Maximum net probable loss £5m  
 
Main risk categories covered 221 
 
1st Layer  
Underlying retention £5m 
Limit of cover £5m xs £5m 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 

1 Pre-paid - Motor Own Physical Damage 
  
2nd Layer  
Underlying retention £10m 
Limit of cover £15m xs £10m 

£10m - Motor Own Physical Damage 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 

1 Pre-paid - Motor Own Physical Damage 
 

3rd Layer  
Underlying retention £25m 
Limit of cover Unlimited xs £25m 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Casualty excess of loss reinsurance (Note 11) 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £5m 
 
Main risk categories covered 114, 262, 271, 272, 273, 274 & 281 
 
1st Layer  
Underlying retention £5m 
Limit of cover £5m xs £5m 
Placement 100% 
Number of reinstatements Unlimited for Employers Liability Pre-paid 

Except Employers Liability losses arising from an Act of 
Terrorism which are limited to 4 full reinstatements pre-paid 
Any other losses covered are limited to 7 full reinstatements pre-
paid 

 
2nd Layer  
Underlying retention £10m 
Limit of cover £15m xs £10m 
Placement 100% 
Number of reinstatements Unlimited for Employers Liability Pre-paid 

Except Employers Liability losses arising from an Act of 
Terrorism which are limited to 2 full reinstatements pre-paid 
Any other losses covered are limited to 4 full reinstatements pre-
paid 

 
3rd Layer  
Underlying retention £25m 
Limit of cover £25m xs £25m 
Placement 100% 
Number of reinstatements Unlimited for Employers Liability Pre-paid 

Except for losses in respect of Offshore Employers Liability where 
there is no reinstatement of the limit 
Employers Liability losses arising from an Act of Terrorism are 
limited to 1 full reinstatement pre-paid 
Any other losses covered are limited to 3 full reinstatements pre-paid
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Casualty excess of loss reinsurance 
 
4th Layer  
Underlying retention £50m 
Limit of cover £25m xs £50m 
Placement 100% 
Number of reinstatements 2 Pre-paid 

Except Employers Liability losses arising from an Act of 
Terrorism which are limited to 1 full reinstatement pre-paid 

 
5th Layer  
Underlying retention £75m 
Limit of cover £25m xs £75m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Personal Accident excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £2.5m 
 
Main risk categories covered 111, 113, 114, 114(P) & 274 
 
1st Layer  
Underlying retention £2.5m 
Limit of cover £2.5m xs £2.5m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
 
2nd Layer  
Underlying retention £5m 
Limit of cover £5m xs £5m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
 
3rd Layer  
Underlying retention £10m 
Limit of cover £15m xs £10m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
 
4th Layer  
Underlying retention £25m 
Limit of cover £25m xs £25m 
Placement 100% 
Number of reinstatements 3 Pre-paid (Note 12) 
 
5th Layer  
Underlying retention £50m 
Limit of cover £25m xs £50m 
Placement 100% 
Number of reinstatements 2 Pre-paid (Note 12) 
 
6th Layer  
Underlying retention £75m 
Limit of cover £25m xs £75m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium (Note 12) 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Personal Accident excess of loss reinsurance 
 
7th Layer  
Underlying retention £100m 
Limit of cover £100m xs £100m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
Any One Insured (Note 13) 
Underlying retention £25m 
Limit of cover £25m xs £25m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 

2 @ 200% Additional premium 
 
 
Personal Accident Medical Expenses excess of loss reinsurance (Note 14) 
 
Period of cover 1 March 2007 to 28 February 2008 
 1 March 2008 to 28 February 2009 
  
Maximum net probable loss £1m 
 
Main risk categories covered 111 & 113  
 
1st Layer  
Underlying retention £1m 
Limit of cover £1.5m xs £1m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
2nd Layer  
Underlying retention £2.5m 
Limit of cover £2.5m xs £2.5m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
3rd Layer  
Underlying retention £5m 
Limit of cover £5m xs £5m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Personal Accident Nuclear, Chemical or Biological Terrorism excess of loss reinsurance (Note 15) 
 
Period of cover 31 March 2007 to 30 March 2008 
 
Maximum net probable loss £5m  
  
Main risk categories covered 111, 113, 114, 114(P) & 274 
 
1st Layer 

 

Underlying retention £25m 
Limit of cover £50m xs £25m 
Placement 100% 
Number of reinstatements 1 @ 200% Additional premium 
 
Period of cover 31 March 2008 to 31 December 2009 (Note 16) 
 
1st Layer  
Underlying retention £25m 
Limit of cover £25m xs £25m 
Placement 100% 
Number of reinstatements 1 @ 200% Additional premium 
 
2nd Layer  
Underlying retention £50m 
Limit of cover £25m xs £50m 
Placement 100% 
Number of reinstatements 1 @ 200% Additional premium 



  228

Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Marine excess of loss reinsurance - Aquaculture only  
 
Period of cover  1 January 2008 to 31 December 2008  
 
Max net probable loss  USD 4m  
 
Main risk categories covered 350 
 
Aquaculture   
 
1st Layer  
Underlying retention USD 1m 
Limit of cover USD 1.5m xs USD 1m 
Placement 50% 
Number of reinstatements 2 @ 100% Additional premium 
 
2nd Layer  
Underlying retention USD 2.5m 
Limit of cover USD 2.5m xs USD 2.5m 
Placement 50% 
Number of reinstatements 2 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Marine excess of loss reinsurance 
 
Period of cover:  1 January 2008 to 31 December 2008 
 
Maximum net probable loss USD 6m 
 USD 10m - Hull only 
 
Main risk categories covered 340 
 
1st Layer (Note 17) 
Underlying retention USD 5m 

USD 5m subject to an annual aggregate deductible of USD 5m - 
UK & International Hull only 

Limit of cover USD 5m xs USD 5m 
Placement 80% 
Number of reinstatements 2 Pre-paid 
 
Clash of Retentions (Note 18) 
Underlying retention USD 5m  
Limit of cover USD 5m xs USD 5m 
Placement 80% 
Number of reinstatements 2 Pre-paid 
 
2nd Layer - UK Umbrella  
Underlying retention USD 10m  
Limit of cover USD 15m xs USD 10m 
Placement 100% 
Number of reinstatements 2 Pre-paid 
 
3rd Layer (Note 19)  
Underlying retention USD 25m 
Limit of cover USD 25m xs USD 25m 
Placement 100% 
Number of reinstatements 2 Pre-paid 
 
4th Layer (Note 19)  
Underlying retention USD 50m 
Limit of cover USD 25m xs USD 50m 
Placement 100% 
Number of reinstatements 2 Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Marine excess of loss reinsurance 
 
5th Layer (Note 19)  
Underlying retention USD 75m 
Limit of cover USD 50m xs USD 75m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
6th Layer (Note 19)  
Underlying retention USD 125m 
Limit of cover USD 75m xs USD 125m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
7th Layer (Note 19)  
Underlying retention USD 200m 
Limit of cover USD 50m xs USD 200m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Marine Aquaculture quota share reinsurance (Note 20) 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss USD 4m 
 
Main risk categories covered 350 
  
Underlying retention N/A - Quota share 
Limit of cover 33% Quota share to £5m 

33% Quota share to USD / CAD / Euro 10m 
Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 

 
 
Marine quota share reinsurance (Ports & Terminals - Property & Liability) (Note 20) 
 
Period of cover 1 January 2008 to 31 December 2008  
 
Max net probable loss USD 6m  
  
Main risk categories covered 341, 342 & 344 
  
Underlying retention N/A - Quota share 
Limit of cover 50% to £17.5m / CAD or USD 35m / Euro 26.25m combined single limit 

50% to £10m / CAD or USD 20m / Euro 15m per risk 
(Natural Perils limit £30m / USD or CAD 60m / Euro 45m) 
(Natural Perils limit £16.875m / USD or CAD 33.75m / Euro 25.312m - 
Caribbean only) 

Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
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 Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Professional Indemnity excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £8.9m 
 
Main risk categories covered 272 & 274 
 
1st Layer  
Underlying retention £5m subject to an annual aggregate deductible of £5m - 77.5% 

£5m - 22.5% 
Limit of cover £5m xs £5m 
Placement 100% 
Number of reinstatements 4 Pre-paid in total 

Limited to 2 Pre-paid in respect of terrorism 
 
2nd Layer  
Underlying retention £10m 
Limit of cover £2.5m xs £10m  
Placement 100% 
Number of reinstatements 4 Pre-paid in total 

Limited to 2 Pre-paid in respect of terrorism 
 
Period of cover 1 April 2007 to 31 March 2008 
 
2nd Layer (Note 21)  
Underlying retention £10m 
Limit of cover £5m xs £10m 
Placement 100% 
Number of reinstatements N/A - Automatic facultative proportional cessions facility 

reinsurance agreement  
 
Aggregate cover (Note 22)  
Underlying retention £20m 
Limit of cover £20m xs £20m  
Placement 100% 
Number of reinstatements 1 @ 150% additional premium 
 
Loss Accumulation cover 
(Note 23) 

 

Underlying retention £20m 
Limit of cover £20m xs £20m  
Placement 100% 
Number of reinstatements 1 @ 100% additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Directors & Officers excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £2m 
 
Main risk categories covered 272 
 
1st Layer  
Underlying retention £2m / Euro / USD 3.2m 
Limit of cover £3m / Euro / USD 4.8m xs £2m / Euro / USD 3.2m 
Placement 100% 
Number of reinstatements 4 Pre-paid 
 
2nd Layer  
Underlying retention £5m / Euro / USD 8m 
Limit of cover £10m / Euro / USD 16m xs £5m / Euro / USD 8m 
Placement 100% 
Number of reinstatements 2 Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Abuse quota share reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £2.5m 
 
Main risk categories covered 273 
 
Underlying retention N/A - Quota share 
Limit of cover 50% Quota share to £5m 
Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
 
 
Legal Indemnities excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £5m 
 
Main risk categories covered 281 
 
1st Layer  
Underlying retention £5m 
Limit of cover £15m xs £5m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
 
Legal Indemnity Bonds and Trustee Indemnity excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £0.5m 
 
Main risk categories covered 281 & 283 
 
1st Layer  
Underlying retention £0.5m 
Limit of cover £4.5m xs £0.5m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Cancellation and Abandonment quota share reinsurance 
 
Period of cover 1 October 2007 to 30 September 2008 
 1 October 2008 to 30 September 2009 
 
Maximum net probable loss £0.5m 
 
Main risk categories covered 281 
 
Underlying retention N/A - Quota share 
Limit of cover 50% Quota share to £1m for risks in excess of £0.25m 

62.5% Quota share to £2m for risks in excess of £1m 
73.33% Quota share to £3m for risks in excess of £2m 
77.5% Quota share to £4m for risks in excess of £3m 
80% Quota share to £5m for risks in excess of £4m 
Risks up to £0.25m are retained net 

Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
 
 
Travel Trade, Contract Guarantee and Miscellaneous Bonds quota share reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £2m - Travel Trade Bonds 
 £2.5m - Contract & Miscellaneous Bonds 
 £12.5m - Insolvency Practitioners only 
  
Main risk categories covered 283 
 
Travel Trade Bonds  
Underlying retention N/A - Quota share 
Limit of cover 50% Quota share to £4m 
Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
 
Contract Guarantee and Miscellaneous Bonds 
Underlying retention N/A - Quota share 
Limit of cover 50% Quota share to £5m 

50% Quota share to £25m for Insolvency Practitioners 
Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Mortgage Payment Protection Insurance quota share reinsurance (Note 24) 
  
Period of cover 1 June 2006 to 31 May 2011 
 
Maximum net probable loss 25% of maximum amount ceded - dependent on agreement 

50% of maximum amount ceded - dependent on agreement 
 
Main risk categories covered 182 
 
Underlying retention N/A - Quota share 
Limit of cover 75% Quota share - Unlimited subject to prior agreement   

50% Quota share - Unlimited subject to prior agreement 
Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Equity Red Star Property quota share reinsurance (Note 25) 
 
Period of cover   1 January 2008 to 31 December 2008 
 
Maximum net probable loss 100% quota share on policies ceded to the agreement 
 
Main risk categories covered 160 
 
Underlying retention  N/A - Quota Share 
Limit of cover   100% Quota Share of the original policy reinsured 
Placement   100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
 
 
Subsidence Reinsurance agreement (Note 26) 
 
Period of cover   1 July 2007 to 30 June 2010 
 
Maximum net probable loss N/A - Guarantees an average claims cost   
 
Main risk categories covered 160, 261 & 262 
 
Underlying retention  Non Event year  £6,000 per claim  
    Intermediate year £6,450 per claim 
    Event year £9,000 per claim    
Limit of cover   £1,750 per claim up to £25m      
Placement   100% 
Number of reinstatements N/A 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Property Risk excess of loss reinsurance  
 
Period of cover   1 January 2008 to 31 December 2008 
 
Maximum net probable loss Euro £6.5m - Italy 

£10m - Asia Pacific, Middle East Region, Latin America and Canada 
 
Main risk categories covered 160, 260 & 350 - International & Ireland 
    263 - Asia Pacific Region 
 
International Property Risk excess of loss reinsurance (Note 27) 
 
1st Layer 
Underlying retention 

 
£2m / Euro 3m subject to an annual aggregate deductible of 
£12m / Euro 18m 

Limit of cover £3m / Euro 4.5m xs £2m / Euro 3m 
Placement 100% 
Number of reinstatements 2 @ 50% additional premium 
 
2nd Layer 
Underlying retention 

 
£5m / Euro 7.5m subject to an annual aggregate deductible of 
£10m / Euro 15m 

Limit of cover £5m / Euro 7.5m xs £5m / Euro 7.5m 
Placement 100% 
Number of reinstatements 1 @ 100% additional premium 
 
Europe Region - Italy (Note 28) 
 
Aggregate Cover  
Underlying retention Euro 6.5m 
Limit of cover Euro 6.5m xs Euro 6.5m 
Placement 100% 
Number of reinstatements Nil 
 
1st Layer  
Underlying retention Euro 3m 
Limit of cover Euro 4.5m xs Euro 3m 
Placement 100% 
Number of reinstatements 1 Pre-paid & 2 @ 100% Additional premium 
 
2nd Layer  
Underlying retention Euro 7.5m 
Limit of cover Euro 7.5m xs Euro 7.5m 
Placement 100% 
Number of reinstatements 1 Pre-paid & 2 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Property Risk excess of loss reinsurance  
 
International Region (Note 29) 
 
1st Layer  
Underlying retention £10m - Asia Pacific, Middle East, Latin America and Canada  

CAD 100m - Canada Machinery Breakdown 
£20m - Asia Pacific, Middle East Engineering business written 

before 1 January 2007 
Euro 15m - Europe (Ireland and Italy) 
Euro 90m - Denmark, Sweden, Norway, Estonia, Latvia & Lithuania 

Limit of cover £15m / Euro 22m xs Underlying retention 
Placement 100% 
Number of reinstatements 2 Pre-paid 
 
 
2nd Layer  
Underlying retention £25m - Asia Pacific, Middle East, Latin America and Canada 

£15m xs CAD 100m - Canada Machinery Breakdown 
£35m - Asia Pacific, Middle East Engineering business written 

before 1 January 2007 
Euro 37m - Europe (Ireland and Italy) 
Euro 112m - Denmark, Sweden, Norway, Estonia, Latvia & Lithuania 

Limit of cover £32.5m / Euro 48m xs Underlying retention 
Placement 100% 
Number of reinstatements 1 Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Fire quota share  
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss AED 6m - All classes excluding Risk categories 160 & 281 
 AED 2m - Risk category 160 
 AED 0.5m - Risk category 274 (Fidelity Guarantee) 
 AED 0.05m - Risk category 274 (excluding Fidelity Guarantee)  
  
Main risk categories covered 160, 260, 274, 350 
 
Middle East Region - Bahrain (Note 30)  
 
Fire Quota Share  
Underlying retention N/A - Quota share  
Limit of cover 70% Quota share to AED 14m - Risk category 260 & 350 

50% Quota share to AED 2m - Risk category 160 
50% Quota share to AED 0.5m - Risk Category 274  

Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Property Catastrophe excess of loss reinsurance (Note 31) 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £10m - Worldwide (excluding the UK, USA & Caribbean)   
  
Main risk categories covered 120, 160, 220, 260, 274, 347 & 350  
 
International Property Catastrophe excess of loss reinsurance - Wind Perils Only 
 
 
1st Layer 

 

Underlying retention £10m 
Limit of cover £10m xs £10m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
2nd Layer  
Underlying retention £20m 
Limit of cover £20m xs £20m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
3rd Layer  
Underlying retention £40m 
Limit of cover £35m xs £40m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
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 Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Property Catastrophe excess of loss reinsurance - Excluding Wind Perils  
 
1st Layer  
Underlying retention £10m 
Limit of cover £10m xs £10m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
2nd Layer  
Underlying retention £20m 
Limit of cover £20m xs £20m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
3rd Layer  
Underlying retention £40m 
Limit of cover £35m xs £40m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
International Property Catastrophe excess of loss reinsurance - All Perils 
 
1st Layer  
Underlying retention £75m / CAD 350m 
Limit of cover £75m / CAD 150m xs £75m / CAD 350m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
2nd Layer  
Underlying retention £150m / CAD 500m 
Limit of cover £150m / CAD 300m xs £150m / CAD 500m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Casualty excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £1m - Asia Pacific 
 AED 0.75m - Middle East 
 Euro 2m - Europe - Ireland 
 Euro 1.25m - Europe - Italy - Motor third party liability 
 Euro 0.65m - Europe - Italy - General third party liability 
 USD 1m - Latin America   
 
Main risk categories covered 110, 120, 220, 270, 281 & 283 
 
Asia Pacific  
 
1st Layer  
Underlying retention £1m 
Limit of cover £1m xs £1m 
Placement 100% 
Number of reinstatements 7 Pre-paid 

Except losses arising from Risk category 272 which are limited to 
2 full reinstatements pre-paid 

 
2nd Layer  
Underlying retention £2m 
Limit of cover £5.5m xs £2m 

£2m xs £2m - Risk category 272 event only 
Placement 100% 
Number of reinstatements 2 Pre-paid 

Except losses arising from Risk categories 120, 220 and 272 
which are limited to 1 full reinstatement pre-paid 

 
3rd Layer  
Underlying retention £7.5m 
Limit of cover £7.5m xs £7.5m 

£1.125m xs £7.5m - Risk category 272 (Costs in addition only) 
Placement 100% 
Number of reinstatements 1 Pre-paid  
    Limited to £2.25m - Risk category 272 (Costs in addition only) 



  244

Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Casualty excess of loss reinsurance 
 
Asia Pacific  
 
4th Layer  
Underlying retention £15m 
Limit of cover Unlimited xs £15m - Risk category 120 & 220 only 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 
 
Middle East 
 
1st Layer  
Underlying retention AED 0.75m 
Limit of cover AED 1.25m xs AED 0.75m 
Placement 100% 
Number of reinstatements 5 Pre-paid - Risk categories 110, 270, 281, 283 

Unlimited pre-paid - Risk category 120 & 220 except motor own 
physical damage which is limited to 3 pre-paid 

 
2nd Layer  
Underlying retention AED 2m 
Limit of cover AED 18m xs AED 2m 
Placement 100% 
Number of reinstatements 2 Pre-paid - Risk categories 110, 270, 281, 283 

Unlimited pre-paid - Risk category 120 & 220 except motor own 
physical damage which is limited to 3 pre-paid 

 
3rd Layer  
Underlying retention AED 20m 
Limit of cover AED 10m xs AED 20m 

Unlimited xs AED 20m - Motor third party liability only 
Placement 100% 
Number of reinstatements 2 Pre-paid 

Except losses arising from motor third party liability which have 
unlimited pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Casualty excess of loss reinsurance 
 
Europe - Ireland 
 
1st Layer  
Underlying retention Euro 2m 
Limit of cover Euro 5m xs Euro 2m 

Euro 4.5m xs Euro 2m - Risk categories 120 & 220 
Placement 100% 
Number of reinstatements 2 Pre-paid - Risk categories 120 & 220 
 Unlimited Pre-paid Risk category 270 
 Limited to 1 Pre-paid in respect of Terrorism 

 
2nd Layer  
Underlying retention Euro 7m  
Limit of cover Euro 6m xs Euro 7m - excluding risk categories 120 & 220 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 

Limited to 1 Pre-paid in respect of Terrorism 
 

3rd Layer  
Underlying retention Euro 13m 
Limit of cover Euro 27m xs Euro 13m - excluding risk categories 120 & 220 
Placement 100% 
Number of reinstatements 2 Pre-paid - Risk category 270 
 Unlimited Pre-paid - Risk categories 120 & 220 
 Limited to 1 Pre-paid in respect of Terrorism 
  
4th Layer  
Underlying retention Euro 40m 
Limit of cover Unlimited xs Euro 40m - Risk categories 120 & 220 only 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Casualty excess of loss reinsurance 
 
Employers Liability per Insureds  
 
Underlying retention Euro 13m 
Limit of cover Euro 19.5m xs Euro 13m - Risk category 271 only 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 
 
Europe - Ireland - Motor liability (MIBI) 
 
1st Layer  
Underlying retention Euro 25m 
Limit of cover Euro 25m xs Euro 25m 
Placement 100% of 4.5% market share 
Number of reinstatements 1 Pre-paid 
 
2nd Layer  
Underlying retention Euro 50m 
Limit of cover Euro 50m xs Euro 50m 
Placement 100% of 4.5% market share 
Number of reinstatements 1 Pre-paid 
 
3rd Layer  
Underlying retention Euro 100m 
Limit of cover Euro 50m xs Euro 100m 
Placement 100% of 4.5% market share 
Number of reinstatements 1 Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Casualty excess of loss reinsurance 
 
Europe - Italy - Motor third party liability 
 
1st Layer  
Underlying retention Euro 1.25m 
Limit of cover Euro 3.75m xs Euro 1.25m 
Placement 100% 
Number of reinstatements 4 Pre-paid 
 
2nd Layer  
Underlying retention Euro 5m 
Limit of cover Euro 10m xs Euro 5m 
Placement 100% 
Number of reinstatements 2 Pre-paid 
 
3rd Layer  
Underlying retention Euro 15m 
Limit of cover Euro 15m xs Euro 15m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
4th Layer  
Underlying retention Euro 30m 
Limit of cover Unlimited for green cards xs Euro 30m 
Placement 100% 
Number of reinstatements Unlimited Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Casualty excess of loss reinsurance 
 
Europe - Italy - General third party liability 
 
1st Layer  
Underlying retention Euro 0.65m 
Limit of cover Euro 1.35m xs Euro 0.65m 
Placement 100% 
Number of reinstatements 1 Pre-paid 

1 @ 50% Additional premium 
1 @ 100% Additional premium 
Euro 1.35m Maximum recovery in respect of terrorism 

 
2nd Layer  
Underlying retention Euro 2m 
Limit of cover Euro 3m xs Euro 2m 
Placement 100% 
Number of reinstatements 1 Pre-paid 

1 @ 100% Additional premium 
Euro 3m Maximum recovery in respect of terrorism 

 
3rd Layer  
Underlying retention Euro 5m 
Limit of cover Euro 5m xs Euro 5m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 

Euro 5m Maximum recovery in respect of terrorism 
 
Clash cover  
Underlying retention Euro 10m 
Limit of cover Euro 5m xs Euro 10m 
Placement 100% 
Number of reinstatements Nil 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Casualty excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008   
 
Latin America  
 
1st Layer  
Underlying retention USD 1m 
Limit of cover USD 1m xs USD 1m  
Placement 100% 
Number of reinstatements Unlimited Pre-paid 
 
2nd Layer  
Underlying retention USD 2m 
Limit of cover USD 3m xs USD 2m  
Placement 100% 
Number of reinstatements Unlimited Pre-paid 
 
3rd Layer  
Underlying retention USD 5m 
Limit of cover USD 10m xs USD 5m  
Placement 100% 
Number of reinstatements Unlimited Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Personal Accident excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £0.5m - Asia Pacific  
 Euro 1m - Europe - Ireland 
 Euro 0.5m - Europe - Italy 
 
Main risk categories covered 111, 113, 114 & 114(P) 
 
 
Asia Pacific  
 
1st Layer  
Underlying retention £0.5m 
Limit of cover £0.75m xs £0.5m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
 
2nd Layer  
Underlying retention £1.25m 
Limit of cover £3.75m xs £1.25m 
Placement 100% 
Number of reinstatements 3 @ 100% Additional premium 
 
3rd Layer  
Underlying retention £5m 
Limit of cover £5m xs £5m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
 
4th Layer  
Underlying retention £10m 
Limit of cover £10m xs £10m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Personal Accident excess of loss reinsurance 
 
Europe - Ireland 
 
1st Layer  
Underlying retention Euro 0.5m 
Limit of cover Euro 0.5m xs Euro 0.5m xs Euro 0.5m Annual Aggregate Deductible
Placement 100% 
Number of reinstatements 3 @ 100% Additional premium 
 
2nd Layer (Note 32)  
Underlying retention Euro 1m 
Limit of cover Euro 1.5m xs Euro 1m xs Euro 0.25m Annual Aggregate Deductible 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
3rd Layer  
Underlying retention Euro 2.5m 
Limit of cover Euro 2.5m xs Euro 2.5m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
4th Layer 

 

Underlying retention Euro 5m 
Limit of cover Euro 15m xs Euro 5m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
5th Layer 

 

Underlying retention Euro 20m 
Limit of cover Euro 30m xs Euro 20m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Personal Accident excess of loss reinsurance 
 
Europe - Italy 
 
1st Layer  
Underlying retention Euro 0.5m 
Limit of cover Euro 1.5m xs Euro 0.5m 
Placement 100% 
Number of reinstatements 3 Pre-paid 

1 Pre-paid in respect of terrorism 
Euro 1.5m Maximum recovery in respect of terrorism 

 
2nd Layer  
Underlying retention Euro 2m 
Limit of cover Euro 3m xs Euro 2m 
Placement 100% 
Number of reinstatements 2 Pre-paid 

1 Pre-paid in respect of terrorism  
Euro 3m Maximum recovery in respect of terrorism 

 
3rd Layer  
Underlying retention Euro 5m 
Limit of cover Euro 5m xs Euro 5m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 

Euro 5m Maximum recovery in respect of terrorism 
 
4th Layer  
Underlying retention Euro 10m 
Limit of cover Euro 10m xs Euro 10m 
Placement 100% 
Number of reinstatements Nil 

Euro 10m Maximum recovery in respect of terrorism 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Marine excess of loss reinsurance  
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss USD 0.5m - Asia Pacific 
 USD 0.15m - Europe & Middle East 
 
Main risk categories covered 340  
 
Asia Pacific 
 
1st Layer  
Underlying retention USD 0.5m 
Limit of cover USD 1.5m xs USD 0.5m 
Placement 100% 
Number of reinstatements 2 Pre-paid 

1@ 75% Additional premium 
 
Europe & Middle East 
 
1st Layer  
Underlying retention USD 0.15m 
Limit of cover USD 0.35m xs USD 0.15m 
Placement 100% 
Number of reinstatements 2 Pre-paid 
 
2nd Layer  
Underlying retention USD 0.5m 
Limit of cover USD1.5m xs USD 0.5m 
Placement 100% 
Number of reinstatements 2 Pre-paid 

1@ 75% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Marine excess of loss reinsurance  
 
Asia Pacific, Europe & Middle East 
 
1st Layer  
Underlying retention USD 2m 
Limit of cover USD 3m xs USD 2m 
Placement 100% 
Number of reinstatements 3 Pre-paid 
 
2nd Layer  
Underlying retention USD 5m 
Limit of cover USD 5m xs USD 5m 
Placement 100% 
Number of reinstatements 2 Pre-paid 
 
3rd Layer  
Underlying retention USD 10m 
Limit of cover USD 15m xs USD 10m 
Placement 100% 
Number of reinstatements 2 Pre-paid 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Professional Indemnity excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss Euro 3m - Europe - Ireland 
  
Main risk categories covered 272 
 
1st Layer 
Underlying retention 

 
Euro 3m 

Limit of cover Euro 12m xs Euro 3m  
Euro 12m - Each and every loss anyone insured 
Euro 48m - Maximum Aggregate Limit 

Placement 100% 
Number of reinstatements N/A - Automatic facultative proportional cessions facility 

reinsurance agreement  
 
2nd Layer - Clash Cover (Note 33) 
Underlying retention Euro 5m 
Limit of cover Euro 5m xs Euro 5m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Bonds excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss Euro 0.75m - Europe - Italy 
  
Main risk categories covered 283 
 
Europe - Italy 
 
1st Layer 
Underlying retention 

 
Euro 0.75m 

Limit of cover Euro 1.25m xs Euro 0.75m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 

 
2nd Layer 
Underlying retention 

 
Euro 2m 

Limit of cover Euro 2m xs Euro 2m 
Placement 100% 
Number of reinstatements 1 Pre-paid 
 
 
International Bonds quota share 
 
Europe - Italy 
 
Underlying retention N/A - Quota share 
Limit of cover 80% Quota share to Euro 5m any one insured 

80% Quota share to Euro 12m any group insureds 
Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Medical Expenses excess of loss reinsurance 
 
Period of cover 1 July 2007 to 30 June 2008 
  
Maximum net probable loss £0.25m - Asia Pacific & Middle East 
 
Main risk categories covered 111 & 113 
 
Asia Pacific & Middle East Region  
 
1st Layer 
Underlying retention 

 
£0.25m 

Limit of cover £0.75m xs £0.25m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
 
2nd Layer 
Underlying retention 

 
£1m 

Limit of cover £4m xs £1m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
Stop Loss 
Underlying retention 

 
£3.25m 

Limit of cover 40% of declarable premium income in excess of 110% of 
declarable premium income 

Placement 100% 
Number of reinstatements N/A - Stop Loss 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Medical Expenses excess of loss reinsurance 
 
Period of cover 1 July 2008 to 30 June 2009 
 
1st Layer 
Underlying retention 

 
£0.25m 

Limit of cover £0.75m xs £0.25m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
 
2nd Layer 
Underlying retention 

 
£1m 

Limit of cover £4m xs £1m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 
 
3rd Layer 
Underlying retention 

 
£5m 

Limit of cover £2.5m xs £5m 
Placement 100% 
Number of reinstatements 1 @ 100% Additional premium 

 
Stop Loss 
Underlying retention 

 
£3.56m 

Limit of cover 40% of declarable premium income in excess of 110% of 
declarable premium income 

Placement 100% 
Number of reinstatements N/A - Stop Loss 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International Engineering excess of loss reinsurance 
 
Period of cover 1 January 2008 to 31 December 2008 
 
Maximum net probable loss £10m - Asia Pacific & Middle East (Note 34) 
 
Main risk categories covered 263 
 
Asia Pacific & Middle East Region 
 
1st Layer 
Underlying retention 

 
£10m 

Limit of cover £10m xs £10m 
Placement 100% 
Number of reinstatements 2 @ 100% Additional premium 
 
 
International Decennial Liability quota share reinsurance 
 
Period of cover 1 December 2007 to 31 December 2008 
 
Maximum net probable loss Euro 1.5m - Italy 
 
Main risk categories covered 263 
 
Europe Region - Italy 
 
1st Layer 
Underlying retention 

 
N/A - Quota share 

Limit of cover 80% Quota Share Euro 7.5m - Any one policy 
80% Quota Share Euro 5m - per event / per annum 

Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  260

Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
International French War Risks quota share reinsurance 
 
Period of cover 1 July 2008  to 31 December 2008 
 
Maximum net probable loss Euro 0.562m - Cargo 
 Euro 0.281m - Hull 
 
Main risk categories covered 346 
 
1st Layer 
Underlying retention 

 
N/A - Quota share 

Limit of cover 25% Quota Share to Euro 15m 
Euro 0.562m stop loss - Cargo 
Euro 0.281m stop loss - Hull 

Placement 100% 
Number of reinstatements N/A - Quota share reinsurance agreement 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Note 1 The Property Risk £75m / Euro 110m xs £125m (UK) / £57.5m (Asia Pacific, Middle East, 

Europe, Latin America Region and Canada) / £47.5m xs CAD 100m (Canada Machinery 
Breakdown) / Euro 160m (Denmark, Sweden, Norway, Lithuania, Latvia and Estonia) layer is a 
joint cover shared by the UK, Asia Pacific, Middle East, Europe, Scandinavian and Latin 
America Region and Canadian businesses 

 
Note 2 The Property Risk £100m xs £200m (UK) / £132.5m (Asia Pacific, Middle East, Europe, Latin 

America Region and Canada) / £122.5m xs CAD 100m (Canada Machinery Breakdown) / Euro 
270m (Denmark, Sweden, Norway, Lithuania, Latvia, Estonia) layer is a joint cover shared by 
the UK, Asia Pacific, Middle East, Europe, Scandinavian and Latin America Region and 
Canadian businesses 

 
Note 3 The net loss on the Property Variable quota share is protected by the Property Risk excess of 

loss programme 
 
Note 4 The £150m xs £775m / £300m / CAD 800m Umbrella provides protection above the UK and 

International Property Catastrophe programmes 
 
Note 5 The Aggregate & Euro Clash of Retentions cover has two sections: (i) aggregate cover which 

operates where there are a series of events during the period of cover where the event exceeds 
a franchise of £15m, (ii) clash of retentions cover which protects the UK and international 
property portfolios where there is a single event and the combined retentions exceed £75m. 

 
Note 6 The UK Property Terrorism excess of loss reinsurance programme applies to England, 

Scotland and Wales 
 
Note 7 The Terrorism Risk Insurance Act (TRIA) facultative obligatory treaty and the Terrorism Risk 

Insurance Programme Reauthorisation Act (TRIPRA) facultative obligatory treaty applies to 
terrorism risks in the USA written out of UK offices 

 
Note 8 The net loss on the Engineering Single Project quota share is protected by the Engineering 

excess of loss programme 
 
Note 9 The Engineering Cyber Risks excess of loss reinsurance programme provides cover for losses 

arising from computer related events due to the corruption or loss of electronic data   
 
Note 10 The UK Motor, Commercial Motor Fleet and Casualty excess of loss programmes interlock 

such that the maximum probable loss across both programmes arising from a single loss 
occurrence is £5m 

 
Note 11 The Casualty treaty provides cover for EL Offshore exposures for £45m xs £5m 
 
Note 12 Personal Accident is included within the Casualty treaty programme, including the limits on 

reinstatements  
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Note 13 The Personal Accident Any One Insured layer sits outside the Personal Accident programme 

and increases the original policy incident limit from £25m to a maximum of £50m 
 
Note 14 The Personal Accident Medical Expenses excess of loss programme covers losses arising from 

Travel policies written in the More Th>n book of business. Recoveries in relation to Medical 
Expenses are limited to 12 months from the insured original date of return   

 
Note 15 Net losses arising for Personal Accident Nuclear, Chemical and Biological events between £5m 

and £25m are protected under the main Personal Accident excess of loss reinsurance 
programme 

 
Note 16 The Personal Accident Nuclear, Chemical and Biological excess of loss treaty was cancelled 

with effect from 31 December 2008 and included within the main Casualty programme from 1 
January 2009 

 
Note 17 The Marine USD 5m xs USD 5m layer comprises four separate excess of loss arrangements for 

Hull, Cargo Specie & Aquaculture, and Transit & Liability losses, which are supported by a 
clash of retentions programme. The Hull arrangement includes a USD 5m annual aggregate 
deductible 

 
Note 18 The USD 5m xs USD 5m Clash of Retentions cover limits the losses on the 1st Marine layers to 

USD 5m (USD 6m after unplaced share) 
 
Note 19 The Marine layers above USD 25m retention are a joint cover shared by UK, Emerging 

Markets, and International Marine businesses  
 
Note 20 The retentions on the Aquaculture, and the Ports & Terminals Quota Share reinsurance 

arrangements are protected under the Marine excess of loss programme   
 
Note 21 The cover is in respect of Professional Indemnity for UK Solicitors. This was not renewed in 

2008 
 
Note 22 PI Aggregate layer provides aggregate loss cover for any one insured 
 
Note 23 PI Loss Accumulation layer provides cover for related losses with multiple insureds 
 
Note 24 The Mortgage Payment Protection quota share agreement has a maximum cession of 75% 

applying to agreements with Stroud & Swindon, Sesame and Chorley building societies, with a 
separate maximum cession of 50% applying to agreements with Principality, Derbyshire and 
Marsden building societies, as written within the Affinity book of business  

 
Note 25 The Equity Red Star quota share agreement protects high risks policies (as determined on a 

post code basis) written within the Paymentshield book of business on a 100% cession basis, 
removing any exposure these policies have on the Property Catastrophe excess of loss 
programme 
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Returns under the Accounts and Statements Rules 
 
Additional information on general insurance business ceded required by Rule 9.32 of the Accounts 
and Statements Rules 
 
Name of insurer Royal & Sun Alliance Insurance plc 
 
Global Business 
 
Financial year ended 31 December 2008 
 
 
Note 26 The subsidence reinsurance agreement covers subsidence claims arising out of the 

Commercial, Paymentshield, More Th>n and Affinity books of business, with the underlying 
retention being based on a non event, intermediate or event year basis with the maximum 
recoverable per claim being £1,750 

 
Note 27 RSAI purchase reinsurance that will operate in the event of individual risk losses incurred by 

specified International operations in excess of £2m / Euro 3m but not exceeding £10m / Euro 
15m in an aggregate amount 

 
Note 28 The Euro 6.5m xs Euro 6.5m layer provides protection for losses in the Italian regional Property 

Risk book of business incurred between Euro 0.7m and Euro 3m, losses in excess of Euro 3m 
are excluded from the frequency cover   

 
Note 29 The International Property Risk programme provides additional cover for the Asia Pacific, 

Middle East, Latin America, Europe and Canadian regional programmes. The maximum 
recoverable under the first and second layer of the programme is £3m / CAD 6.6m / Euro 4.5m 
and £5m / CAD 11m / Euro 7.5m  respectively 

 
Note 30 The AED 0.5m limit of cover for risk category 274 risks relates to the annual aggregate limit.  

Maximum limit per policy is AED 0.05m 
 
Note 31 The International Property Catastrophe programme provides additional protection for the Asia 

Pacific, and Europe regional programmes.  The maximum recoverable in respect of these 
programmes is £7m (Asia Pacific), £5m (Ireland & Italy) 

 
Note 32 The Euro 1.5m xs Euro 1m layer within the Ireland Personal Accident programme includes a 

Euro 0.25m deductible in relation to the Irish Rugby Football Union Republic of Ireland amateur 
players policies 

 
Note 33 The International PI clash layer (Ireland) provides cover for Euro 5m ultimate net loss each and 

every loss or series of losses arising out of a unifying loss in excess of Euro 5m ultimate net 
loss each and every loss or series of losses arising out of a unifying loss 

 
Note 34 The UK placed Engineering programme covers Asia Pacific & Middle East losses in excess of 

£20m 
 
Note 35 China ceased to be a branch of RSAI during 2008 
  
 




